MUNIFF ZIAUDDIN & CO. 3 (‘

Chartered Accountants INTERNATIONAL | Member

INDEPENDENT AUDITOR’S REPORT
To the members of Lahore Waste management Company

Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of Lahore Waste Management Company (the
Company). which comprise the statement of financial position as at June 30, 2019, and the statcment of
income and expenditure, the statement of comprehensive income, the statement of changes in fund, the
statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information, and we state that we have
obtained all the information and explanations which, to the best of our knowledge and belief. were
necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, the statement of income and expenditure, the statement of comprehensive
income. the statement of changes in fund and the statement of cash flows together with the notes forming
part thercol confirm with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017, in the manner so required and respectively give a true
and fair view of the state of the Company’s affairs as at June 30, 2019 and of the loss, the other
comprehensive income, the changes in fund and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants® Code of Ethics for
Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and
we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 2 in the financial statements, which indicates that the company incurred a net
deficit of Rs. 8.929.19 million during the year ended June 30, 2019 and, as of that date the accumulated
losses of the company are Rs. 30,246.395 million. These events or conditions, along with other matters
set forth in note 2 indicates that a material uncertainty exists that may cast significant doubt on the

company’s ability to continue as a going concern. Our opinion is not modified in respect of this matter.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for other information. The other information comprises the information
included in the Directors” Report, but does not include the financial statements and our auditor’s report
thereon.
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Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thercon.

In connection with our audit of the financial statements, our responsibility is to read the other information

and. in doing so. consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

Il based on the work we have performed, we conclude that there is a material misstatement of this other
information: we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of
Companics Act, 2017 and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
CrTor.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to ccase
operations, or has no realistic alternative but to do so.

Board of Directors is responsible for overseeing the Company’s {inancial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
(ree from material misstatement, whether due to fraud or crror, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arisc [rom fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error. design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from [raud is higher than for one resulting from error. as
fraud may involve collusion. forgery. intentional omissions, misrepresentations, or the override of
internal control.
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e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If' we conclude that a material uncertainty exists. we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or. if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However. future events or conditions may cause the Company to cease to continue
as a going concern.

- o Lvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achicves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit. we further report that in our opinion:
a) proper books of account have been kept by the Company as required by the Companies Act, 2017;

b) the statement of financial position, the statement of profit or loss, the statement of comprehensive
income. the statement of changes in equity and the statement of cash flows together with the notes
thercon have been drawn up in conformity with the Companies Act, 2017 and are in agreement
with the books of account and returns:

¢) investments made. expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

The engagement partner on the audit resulting in this independent auditor’s report is Arqum Naveed.

Muniff Zandhin b4

Chartered Accountants

|.ahore

Date: 2[._
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LAHORE WASTE MANAGEMENT COMPANY
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2019

ASSETS

Non Current Assets
Property, plant and equipment
Intangible assets

Long-term deposits

Current Assets

Stores and spares

Receivables against services
Advances

Short term prepayments

Accrued interest on bank deposits
Other receivables

Due from Government

Advance tax

Cash and bank balances

Total Assets
FUND AND LIABILITIES

Funds
General funds

Non Current Liabilities
Deferred income
Deferred grants
Long-term financing

Current Liabilities

Trade and other payables
Accrued interest on financing
Current portion of deferred grant

Total Fund And Liabilities

Contigencies And Commitments

The annexed notes, from | to 32, form an integral part of these financial statements.

CHIEF EXECWITYE OFFICER

2019 2018
Note Rupees Rupees
6 1,370,900,107 1,508,368,283
7 1,652,673 3,135,469
3,471,919 3,176,625
1,376,024,699 1,514,680,377
11,823,885 7,058,480
8 410,097,835 230,881,006
9 1,652,632 1,710,024
4,068,158 5,597,032
7,097,039 3,887,840
10 129,413,964 129,491,762
11 156,113,674 115,584,338
72,918,018 40,529,336
12 1,547,882,377 262962211
2,341,067,582 797,702,029
3.717,092,281 2,312,382.406
(30,246,395,507) (21,317,200,702)
13 339,842,879 -
14 6,908,615,754 4,952,853,003
15 23,719,953,390 16,323.088.127
30,968,412,023 21,275,941,130
16 1,646,259,835 1,668,380,987
86,579,633 66,624,504
14 1,262,236,297 618.636.487
2,995,075,765 2,353,641,978
3,717,092,281 2,312.382.406
17 2 =

DIREGTOR




1 AHORE WASTE MANAGEMENT COMPANY
STATEMENT OF INCOME AND EXPENDITURE
FOR THE Y EAR EXDED JUNE 30,2019

Income

Income from services
Amortization of grants

Expenditures

Lhiredt expeises

Admunistrative expenses

Operating deficn
Ohther mcome

I mance cost

Deficnt beture taxation
[ axation

Dietien tor the year

2019 2018
Note Rupees Rupees
18 759,149,524 688,332,988
19 4,408,892,533 3,738,057.372
5,168,042,057 4.426,390.360
20 (12,018,577.200) (11,670.793.23 1)
(6,850,535,149) (7.244.402,874)
21 (386,426.886) (471.699.961)
(7,236,962,035) (7.716.102,835)
22 55,422,572 206.687.494
23 (1,747,655,342) (1,127,575,589)
(8,929,194,805) (8.546.,990,930)
24 - =
(8.929.194.805) (8.546.990.930)

Ihe annexed notes. from 1 to 32, form an integral part of these financial statements.

CIHEF EXEC]T I OFEICER

h
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LAHORE WASTE MANAGEMENT COMPANY
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2019

Deficnt for the year

jtems that may be subsequently reclassified to imcome and expenditure
Items that will not be subsequently reclassified 1o mcome and expenditure

Total comprehensive deficit for the year

2019 2018
Rupees Rupees
(8,929,194,805) (8,546,990,930)
(8,929.194,805) (8346990930

e annesed notes. from 1 1o 32, torm an integral part of these financial statements.

CHIEF EXE INE OFFICER

CHIFF FINANCIAL OFFICER




LAHORE WASTE MANAGEMENT COMPANY

STATEMENT OF CHANGES IN FUND
FOR THE YEAR ENDED JUNE 30, 2019

Balance as at July 01, 2017

Defieit tor the year

Other comprehensive income / (loss)
Balance as at June 30, 2018

Balance as at July 01, 2018

Deficit lor the year
Other comprehensive income / (loss)

Balance as at June 30, 2019

Note

General Funds
Rupees

(12,770,209,772)

(8,546.990.930)

(8.546.990.930)

(21,317,200,702)

(21,317,200,702)

(8,929,194,805)

(8,929,194,805)

(30,246,395,507)

T'he annexed notes. from | to 32, form an integral part of these financial statements.
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LAHORE WASTE MANAGEMENT COMPANY
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Deficit before taxation

Adjustments for non cash and other items:
Interest on saving accounts

Depreciation of property, plant and equipment
Amortization of intangible assets

Amortization of deferred grant

Amortization of deferred income

Unrealised exchange gain

Bad debts

Finance cost

Loss on disposal of property, plant and equipment

Changes in working capital:
(Increase) / Decrease in current assets:
Stores and spares

Receivables against services

Advances

Short term prepayments

Other receivables

(Decrease) / Increase in current liabilities:
Trade, accrued and other payables
Cash used in operations

Interest income received

Interest cost paid

Income tax paid

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Payment for acquisition of property, plant and equipment
Payment for acquisition of intangible assets

Long-term deposits

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Deferred Income received

Loan received from the Government

Net eash generated from financing activities

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Effect of exchange gain on cash and cash equivalents
Cash and cash equivalents at the end of the year

The annexed notes, from 1 to 32, form an integral part of these financial statements.

\

CHIEF EXECUU OFFICER

2019 2018
Note Rupees Rupees
(8,929,194,805) (8,546,990,930)
22 (50,879,842) (60,049,003)
6.1 141,812,412 144,230,373
7 1,482,796 1,081,214
19 (1,262,236,297) (618,636,487)
13 (43,696,236) -
(9,749) (1,555)
14,712,455 54,437,985
23 1,747,655,342 1,122,165,723
22 - 1,247,000
548,840,881 644,475,250
(4,765,405) 6,687,744
(210,390,169) (62,009,699)
57,392 (574,056)
1,528,874 (2,405,351)
77,798 (40.576.461)
(213,491,510) (98,877,823)
(22,121,152) 395,786,675
(8,615,966,586) (7.605,606,828)
47,670,643 56,683,989
(69,236,092) (132,490,534)
(72,918,018) (40,529,336)
(8,710,450,053) (7,721,942,709)
(4,344,236) (31,975,492)
" (1,809,986)
(295,294) 760.000
(4,639,530) (33,025,478)
400,000,000 -
15 9,600,000,000 5.731,321,777
10,000,000,000 5,731,321,777
1,284,910,417 (2,023,646,410)
262,962,211 2,286,607,066
9,749 1,555
12 1,547,882,377 262,962,211
DIRE{TOR




LAHORE WASTE MANAGEMENT COMPANY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR EXDED JUNE 30, 2019

1 COMPANY AND TS OPERATIONS

| abore Waste Management Company (the Company ) was icorporated as a guarantec himned company under the repealed Companies Ordinance, 1984 (now

the Car wen Act 017 on 19 March 2010 and s perfortinng its duties under the administrative control of ity District Government Lahore as a not for
W LY with the olveetive to prowvide efficient. effctive ard modem services reparding the dispasal of salid waste 10 Lahore The company. was
meomorated a5 NPO e section 47 of then applicable Companes Urdmance 1a%4 (the Ordinance) (how the Compantes Act. 2017) The registered oflice

i the Company o located at Shabeen Complex, Eyerton Road. Lahiore

Ihe Company entered mio @ Service and Asset Management Agreement (SAMA ] with City District Governmetit Lahore (CDGL ) which s effective from 01
July 2 § would expire on 30 June 2032 In accordance with the terms of the SAMA, CDGL had transferted possession, management, use, mamlenance
and contiol of certmn assets employees, operations and arrangement under apreement with Lahore Compost (Private) Limited 1o the Company

2 GOING CONCERN
During the vear the Company mncurred a net defieit far the year of Rupees 8,929,194,805 and ns accumulated losses as at year end amount to Rs
10246 395 507 During the vear, the Company has received a further loan of Rupees 9 60 hillion 1o meet 1ts operatianal requirements and the Company’s
wotal loan trom the GoPb as m the year end stands at Rupees 43 11 llion, which carmes an interest at the rate ranging from NIL 1o 0 25% Also, curremt
wabilities of the campany exceed 11s current assets by Rs 654 008 mallson Further the Company ‘s abihty to continue as a gomy congerm is dependent on the

cunl support fiom the GoPh and Lahore Municipal Corporation

Ihese condinans muy cast significant doubt on the Company's ability to continue as a going concern and, therefore, it may not be able 10 realsze us assels and

harye s habilities i the noral course of business

the mandpement of the Company expects continuity of the financial support from the GoPb and Lahare Mumcipal Corporation which intends 1o
e support for the current and future operations Accordmyly. these financial statements are prepared on a going cancem basis and do not include
\dation of any habilities that might be necessary for the Company to be able 1o continue as a

v adistments relating 10 the realization of its aisels and lig

EOIng cnery

3 STATEMENT OF COMPLIANCE
[rese fnancial statemants have been prepared in accordance with the accounting ard reportmg standards as apphicable n Pakstan and the requirements of
warids apphicable m Pakistan comprise of

tes Act, 2 e avcounung and reparting st

W Fsneal Reporiing Standards (IFRSs) ssued by the lnternational Accounting Srandards Board (IASH} as nonfied under the Compamies Act

- Accounting Standard for Not for Profit Organisations (AS for NPOs) issued by the Instute of Chartered Accountants of Pakistan (ICAP), and
Provisions of and directives issued under the Companies Act, 2017
Whiere provsions of and directives 1ssued under the Act differ from the IFRSs. the provisions of and directives issued under the Companies Act 2017 have
teen tollowed
i BASIS OF PREPARATION
1 Accounhing copyvention

Isese fnancial statements have been prepared under the histoncal cost convention, except as atherwise stuted 1n the relevant accounting policies

1.2 Functional and presentation currency

ltems mcluded m these financial statements are measured using the currency of pnmary economie environment m which the Company operates These
financial statements are presented n Pakistan Rupee (Rs / Rupees) which 1s the Company 's functional and presentalion currency

4.3 Critical accounting estimates and judgments
The preparation of Tinancial statements in cotifornuty with the accounting and reporting standards requires the use of certain critical accounting estimates In
sddimon it requires management 10 exeresse judgement i the process of applying the Company s accounting policies. The areas mvolving a high degree off
ment or complexay. or areds where assumptions and estmates are sigmificant 1o the financeal statements, are documented in the following accounting

licres and notes, and relates primanily 1o

1 seful hives. ressdi Vs depreciativn method and impamient of propeny. plant wnd equipment - Note S 1 &6 1
Linparyren of ancitl asscts - Node 5 14

Fatimutwon of provisions - Note 3

P aion (N UL & il

Estmation of contingent aabilities - Note 5 §.& 10
Hevense recogniton - Note 5 17
Provision for trade receivables - Note 52
- Stares and Spares - Note 5 6
Employee Benelnis - Note § 11
Useful e, residual value and amortization method of imangible assets - Note 53

Government Grants - Note 8.5
[} New or anendments 1o existing standards and interpretations
L4 Seandards, terpretatons amnd amendments 0 atcounhing and reporting standards that are effective in current year and are relevant to the
Company
Followimg amendments o published actounting and reparting smndards are mandatory for the Campany s accaunting periods beginning on or after U1 July
018
IFRS 15 Revenue from Contracts with Customers
IFRS 9 Fmancal Instruments Classiticavion and Measurement
4.4.2 Standards, interpretations and amendments to accounting and reporting standards that are effective in current year but are not relevant to the
Company
Ihere are amesdiments to aceountng and reporung standards that are mandaiory for accounting periods beginning on or after 01 Julv 2018 b are considered




PAHORE WASTE MANAGEMENT COMPANY
NOTES TO THE FINANCIAL ATEMENTS
FORTHE YEAR ENDED U 0,2019

not o be refevant or do not have any significant impact on the Company s financial statements and are theretore not detarled in these financial statements

443 Standards, interpretations and amendments to accounting and reporting standards that are not yet effective and have not been early adopted by
the Company
The following standurds amendments and mterpretations with respect to the accounting and reporting standards as apphicable in Pakistan would be effecuve
s i

fram the (date ared below against the respective standard or mierpretation

Elfective Date

(Annual perinds

Standard or Interpretation heginning on or after
IFRIC 23 1 neenamny aver Income Tax Treatments 01 Jamuary 2019
IFRS 16 [es 01 January 2019
IFRS 7 Fmancial Instrunient Disglosures (Amendments) 0} January 2020
IFRS 17 insurance Contracts 01 January 2021
IFRS el Instruments 01 January 2022
Ias 1 Proceeds Hetore Intended UVie (Amendinents) 01 January 2022
IEC Orerons Contracts (Anrendmuents) 0} Jamiary 2022
IFRS | Fust vime Adoption of International Financial Reporting Standards ( Amendments) 01 January 2022
IFRS 16 | cases 01 January 2022
IAS Classifseation of Liabifiies as Current or Non-Current (Amendments) 01 January 2023
1AS | Dusclosure af accounting policies 01 January 2023
1AS | (lassstication of Lubiliues as Current or Non-Current {Amendments) 01 Jamary 20

IAS B Defimuon of Accounting Estimates (Amendinents) 01 January 2023
The management expects that the adopuanof the above revision. amendments and interpretation of the standards will not matenally effect the Company's
financial statements i the pendd of mitial appheation

s SIGNIFICANT ACCOUNTING POLICIES

Property, plant and equipment

.

-

Uperating property, plant and equipment

Cust

Property, plant and equipment, excepl frechold land are stated at cost less accumulated depreciation and accumulated impawment losses, if any Freehold land
1s stated at cost less accumulated impasrment losses. 1f any

Cost m relaton o operatng property. plant and equipment comprses acquisiion and other directly attributable cost incurred in brninging the assel 1o 1ts
intended use Subsequent costs are ncluded 0 the asset’s camyng amount or recogrised as a separate dssel, as appropriate, unly when it 1s probable that
future economse benefits associsted with the item will flow to the entty and cost of the item can be measured reliably  All other repair and mamtenance costs
are charged o statement of profit or loss during the perod m which they are ncurred

Depreciation
Depneciatian on assets excluding feasehold improvements and cell phones, s charped 1o satement of meome and expendiure under the reducing balance
(o wrste ol T thiecost ol ar asset over ity extmated uselul e, while leasehold improvements and cel! phones are deprecimted over the useful Ife

* (e awaets ont @ Al hing hasu

[Jeprecmtion of i ssset bepins whien it 15 avinlable for use, 1e when it 1s in the location and condition necessary for 110 be capable of operating m the
manner ntended by management Depreciation of an asset ceases at the earlier of the date the asset 15 classified as held for sale in accordance with IFRS-3
and the date that the asser i derecognised

The ussets residual vatues. useful hives and methods of deprecuation are reviewed, and adjusted if appropriate, a1 each financial year end

Derecognition

An item of property. plant and equipnient 1§ derecogmsed upon disposal or when no future economic benefits are expected from its use of disposal Any gam
or Tass arsimg on derecognition of the asset (calculated as the difference between the net disposal proceeds and carrymyg amount of the asset) 1s included n
dstement of mcome and expendiure m the year in which the asset 1s derecogmsed

Imparrment

e e it of the Company's assets are reviewed at each balance sheet date o detenmine whether therg 15 any ndication of impairment 11 such
dicaton exists the recovarabile dmauit of such psset is estunated An impairment loss 1 recognised wherever the carrying amount of the asset exceeds its
recoverable amount Impaiment losses are recogmsed m statement of meome and expenditure. A previously recogmised impawment loss s reversed only it
there has been a change in the estimates used to determine the asset's recoverable amount since the last imparment loss was recognised If that 1s the case. the
camving amount of the asset 1§ increased to its recoverable amount That ncreased amount cannot exceed the carrying amount that would have been
determmed. net of depreciation, had no impawment loss been recogmised for the assel in prior years Such reversal 15 recogmsed n statement of ncome and

expenditure

503 Capital work in progress
Al costs - expendnares connectes] with speeifie assets metsred durmg implementation period are carmied under this head These are transferved to specific
s as and when assets are mailahle for mtended use These are camied at cost less accumulated unpairment Tasses, i any

vables

8.2 Re
" 1

Rovea didhe b an el s Bt (G an extumate o doutslid recervable balances based onreview ut outstanding amownts ot the veas end

34 Intangible assels
Imangible assets. which are non-monglary assets without physical substance. are recognised at cost, which compnses purchase price, non-refundable purchase
1axes and other directly aunbutable expenditures relating 1o thewr impl wanon and ¢ on After imtial recognition, an intangible asset 1s carmed al
cost less accumulsted amortization and accumiulated ymparment losses. o any Intangible assels are amortised from the day, in which these assets are
wailable for wse. using the straght Tine method, whereby the cost of the mtangthle asset 15 amortised over is esumated useful life The useful life and
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amontization method are reviewed and adjusted, if appropriate. at each halance sheet date

Irade and other payables
Trade and cther payables are carmed atcost which 1s the fair value of the considerations (o be pard i the future for the goods and / or services recen ed,
whether or man milied w the Company

Government Granis

Grants are reconnised where ihere 15 reasonable assurance that the want will be received und all atached condions will be complied with When the grant
a expense e i1 s reeogmsed as ncome over the penod necessary to match the grant on a Systematic basts 1o the costs that o 1s intended 10
compensate. When the wrant relates 10 an asset., it 15 recognised as defared income and amortized over the expected useful life of the related asset When
Joans or similar assistance are provided by govemments or related institutions watl an mterest free or interest rate below the current applicable market rate,
the effect of this favorable interest (measured as the difference between consideration recerved and present value of cash flows at market rate) 1s regarded as

govermiment grants

felses |

Stures and spares
Stores and spares are valued at the lower of weighted average cost and net realizable valug (NRV) except for iiems in transit. which are stated at mvoice
values and related expenses mearred upto the date of statement of financial posiion

Prosmon  woteoff (i required i s inede mothe fnancial staements for slow moving obsolete and unusable items ta brng their carrying values down
NRA

Provisions

Proviasons are teeogiised when the Company has legal or constructive abligation 1s a result of past evems: arud 1t 15 probable that outflow of economic
Benerits will be required to setle the obligation and a reliable estimaze of the amount can be made However, provisions are reviewed at each balance sheet
date and admusted w reflect current best estinmate

Contingencies

A conungent Tiahiliny 1s disclosed when the Company has a possible obligation as a result of past events, whose existence will be confirmed only by the
oceutTence of non-accurrence, of ane of more uncertain future events nat whally witlun the control of the Campany. ar the Company has a present legal or
constructive obligation that anses trom past events, but it 1s not probable that an outflow of resaurces embodying economic benefits will be required to settle
saton, on the amaoant of the wbligation cannot be measured with sufTicient reliability

Taxation
Curvent
Provision for curtent (ax 15 based on taxable income for the year determined in accordance with prevatling law for taxation of income Charge for current tax
1s calculated using prevailing current tax rates or tax rales expected to apply to the taxable profit for the year, if enacted The charge for current tax also
ncludes adjustments, where congidered necessary, Lo provision for taxation made 1n previous years ansing from assessments framed during the year for such

yCars

Deferred

Deferred 1ax 15 accunnited for using balance sheet approach m respect of all temporary differences arismg from difference between carrying amounts of the
assets and sabilities i the financl statements and corresponding tax bases used m computation of taxable profit. Deferred tax Labilities are recogmised for
Al taxable emporary differences and Jdeferred tax assets are recognsed 1o the extent that it 15 probable thar taxable profit wall be avalable against which the

feductie sempuiany diTerovwes. unused tas fosses ind tax credits can be uilued

¢ ashoamd cash equn alents
sl and cash eqvalents conrprise vash m hand, eash ar banks on current. saving and deposn socounts and:other short term highly hgued mstraments tha

are readily convertible mto knawn amotnits Of cash and which are subject o an msignificant sk of changes m vilue

Employee benefits ubligation

Provident lund

Fhe Compamy opertes an employee provident fund scheme for s permanent employees Equal monthly contributions at the rate of ten percent of basic pay
are made both by the Company and employces to the fund

Compensated absences

wal pard leaves during o vear All leaves wall be caleulated on the basis of fiscal vear and

A copporate einplovees of the Company are entitled 1o Lavs
¥ I

v be camned Torward 1o the maamum of one v

Loan and burrowings

Financial labslities are imtally measured at far value

After mital recognition, non interest bearng and mterest bearing loans and borrowngs are subsequently measured at amortised cost using the effective
mierest e method

Amortised cost 1s calculated by taking into- account any discount or premium on acquisiion and fees or costs that are an integral part of the effective interest
rae

Borrowing costs

Borrowme coits. 1wy directh attibutible o the acquisition. construction or production of qualifying assets, which are assets that necessanly take a
nded wse or sale, are added 10 the cogt o1 those assets, until such ime as the assets arc substantially reads

ihstantm! period of tune Wy et teady 1o thew i
fon Lk erdead e ¢ Tnvestinent income earmed on the temponany investimert of specibic bornwiigs pendingg thew expenditure on qualifvumg assets 15

thie tenonains Gty elanble i captabaation. Al ol Boronsmgt Coss arc experiiad in the period mowingh they oo Borrawing custs

¢ o mtereat and other costs thatan €ntity inews i connection with the barrowmg o1 lunds
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f16.1

5.16.2

S Toull

N2

LN O

Foreiga currency transactions and translation
Tearsactons i foreyr curreney duriny the year are imtinlly recorded in the functional currency & the rate prevahing at the date of tansaction. Monetary
sesets and labilines denominated i foréign currencies are retranslated ar functional currency rate of exchange prevailing at the balance sheet date All

Aifferences are taken o the statemeiit of income and expenditure

Related party trunsactions

A retuted | nens between the Company and (s related parties, regardless of whether a pnice 15
peed The Comipam regularly viviows the relared pany ransaetons and related party relanoniships and disclose such transacuons i the financal

L trarsaction s o winaler of respurees, services and ob

stateinents

Furancal mairamenis

Financial wstruments camed on the statement of financral position mclude trade debts loans and deposns, other recewvables, bank balances, trade and other
payables, long-term Nnancing and aecrued mark-up Financial assets and habilities are recognized when the Company becomes a party to the contractual
provisions ol mstnament

Initial recognition

All fiancial nssets and habihities are mtally measured at cost whuch is the fair value of the consideration given or received
Classification

Financial assels

I Company Clasiitics s Dinaneal mstruments w the tollowing calegnnes

fase value Urough meome & expenditute (FYTIE), m
fair value Urough wther comprehensive incame (FVTOCT)
Tk

mode! for ma

s Compamy determunes the classifieation of financial assets at wnitial recopmtion The classiication of mnstruments 1s driven by the Company’s business
wmp the financial assets and their contractual cash flow characterstics

Financial assets that mect the following conditions are subsequently measured at amortised cost:
U financial asset s held within a busingss model whose objective 15 to hold financial assets i order t collect contractual cash flows, and
the contrectual terms of the financial asset give nise on specified dates to cash flows that are solely payments of principal and mterest on the principal
amwount autstanding
Financial assets that meet the following conditions are subsequently measured at FNTOCT:
¢ (inanc ot s bkl st i Dusingss ol whaose obiecnve ssoacheved by both collecting contractuil cash Mows and selling the financial assets, and
e contractual teris of e Nnaneil asset give nse on specified dates o cash lows that are solely payments ul principal and mterest on the prineipal

By default all other financial assets are subsequently measured at FVTIE

Financial habihtes

The Compeny classifies its financial habilities in the following categories

- at farr value through income & expenditure ("FVTIE"), and

- at amortised cost

Fuuncral habilities are measured dt amortsed cost, unless they are required 10 be measured at FVTIE (such as wstriments held for trading or denvatives) or
tie & ompary has optesd 1o measare Wicm o FY TIE

Subseguent measurement

CFananemd assets and abilies gt amortised cost

Financia! sssets aral habilities at amortised cost are subsequently carmed ai amorused cost, and in the case of financial assets. less any accumulared
smpairient losses, 1f any

- Financial asscts and liabilities at FVTIE

Fasaneral assets and Tiabilities cairied at FVTIE are subsequently camed at farr value Realized and unrealized sans and losses ansing from changes in the
fanr value of e finaneial assets arid babihues held ar FVELE are included in the statement of incame & expenditure in the period wn which they anse

- Financial assets at BV TOCT

flected maedimcits i equity wstruments gt FVTOCT are subsequently measured at fan valie with gans ar Josses ansing from changes n faw value

recoinizad m other compreliengive incame

T pasrment of Guancial dssets

Ihe Company recognizes loss allowance lor ECL on financial assets measured at amortised cost except for debts dug directly / ultimately from Government
of Paksstan of amy 0 respeet of which exémiption is yranted by SECP For trade debts, if any. the Company applies IFRS 9 sunplified approach to measure
the expected credn lnsses (loss allowance) which uses a lite ume expected allowance The Company uses Cienieral 3-stage approach for deposits. other
recervables and bank balances 1 e to measure ECL through loss ullowance at an amount equal to 12-month ECL, f eredit nisk ona financial mstruments has

d sipgmificantly since il recogmuon

nob INcie:

Life ime ECLs are the EUCLs that results from all possible default events over the expected hic of a financial msrument 12 months ECL are poron of LCL
that result from defaull events that are possible within 12 manths after the reporung date
EULs are 4 probaiility wehted esumate of credit losses Credit losses are measared as the present value of all cash shortfalls (1¢ the difference between

e entity i accordance with the contract and cash Mows that the Company expects o receive)

cash Mrws due

The gross cam mg amoutit of 1 financil asset s waten off when the Company has no reasonable expectation of recovering a {inancial asset i its entirety ot
PR LR el

In respeet of Nnancial assets dug direetly / ultimately troim Government of Pakistan. 1if any, the financial assel 15 nssessed at each reporting date 1o determne
that it s mipared. A fmancial asset 15 considered to be impaired 1f objective evidence indicates that one or more

shiethar there = am ohjective evid
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et har ¢ o offet i e wiiiiied futvee cash Pows of tay acset Indin Sy apgmficant Bnangial assets are tested for impaimment on an

ekl basis i senaining finanial agsets ae assessed collectvely m groups that share sumilar eredit risk charactenstics

5.16.5 Derccognition
- Financial assets
The Company desecogrinzes inancial assets only when the contractual rights 1o cash flows from the financial assets expue or when 1t transfers the financial
assets and substantially all the associated fisks and rewards ot ownership o another entity On derecogmtion of a financial asset measured at amortised cost,
the ditference between the assel’s camving value and the sum of the conmderation recerved and receivable is recogmized 1n statement of ncome and
expenditure o addition on derecopmpon of an nvestment in a debt instrument classified as FYTOCI, the cumulative gain or loss previously accumulated in
o reserve s reclassiied o meome and expenditire In contrast, on derecogmuion of an investment m equity mstrument which the
il Teconition o measure 2 FVTOC, the cumulative gain or loss prey wusly accumulated i the v estmenits revaluation reserve

o it avnd expendinre. it s tnsterted 1o statement ol changes ety

Financial habihiies
I'he Company derecogmzes fimancial huabihies only when its obligatans under the financial labihties are discharged, cancelled or expired The dilTerence
between the carying amount of the tmancial liabihity derecogmsed and the consideration pawd and pavable, including any non-cash assets wransfemred or
liabilinies assumed, s recognized in the statement of income and expenditure

Sio6  Off-setting of financial assets and liabilities
Financial asséts and Labilities are offset and the net amount 15 reported i the financial statements . and only 1f, there 15 a currently enforceable legal nght 1o
set-ofl the recopnized amounts and the Company intends cither to settle on a niet basis or to realize the assets and to settle the labilines simultaneously
Incomes and expenses ansing from such assets and habiliues are also set-off accordmgly

L Revenue recognition
Reesemme 18 teconnoed at an amosint thatreflects the consideration 1o which the Company 1s expected 1o he entitled i exchanye for rendenng services 10 a
customer For each customer, the Compdny wdentifies the contract with a customer, identifies the performance obligations in the contract, determines the
ranssetion price which takes mto account esumates of vanable consideration and the te value of money, allocates the transaction price to the separate
pertonnance obligations on the basis of the relative stand-alone selling price of cach distnet service 1o be delivered, and recogrees revenue when or as each
pertonmance obhygaton s satistied o4 manner that depicts the transfer 1o the customer of the services promised Vanable consideration within the
vansacton prce. if any refleets concessions provided to the customer such as discounts, rebates and refunds, any potental bonuses recevable from the
customer and any other contingent events Such estimates are determined wsing either the ‘expected value' or ‘most hikely amount’ method
The measurement of vanable consideration 1s subject to a constraining principle whercby revenue will only be recogmized o the extent that it 1s hughly
hable that # aenificant reversal in the amount of cumalative revenue recognized will not occur The measurement constraint continues until the uncertamty
1 the variahle considirntin 14 subsequently resolved Amounts recewved that are subject 1o the canstraining principle are imually recognized as

Jetened revenue 1) e Tarm of 2 separite tefund labilin

Nervives

R ere Trom the e ices 15 recagnized at the pownt i time or over the period depending on the tenns af the contract.and the nature of the services provided
Other revenue

Other revenue 5 recognized when it is receved or when the right w recewve payment i1s established

( untract assels

A\ contract assel 1 nght 1o consideration m exchange for services rendered 10 the customer The Company recognizes a contract asset for the eamed
consideration that 15 conditional i the Company performs by rendering services 0 a customer before the customer pays consileration or betore payment 15

due

Contract Dabduties
A contract labiliny is the obligation 1o render services to a customer for which the Company has receved consyderation from the customer A contract lrabiliy
f ot earles of when the pavinent s made o1 the pavment 15 due i a customer pays conssderation bétore the Company tenders services o the

cuslomer

Refund liabilities

A refuad labality s the obligation 1o refund some or all of the consideration received (or recevable) from the customer and 1s measured at the amount the
Company wltimately expects tf wall have to return to the customer The Company updates its estimates of refund habilities (and the corresponding change i
vhe transachion price ) at the end of each reporting period
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b PROPERTY. PLANT AND FOLIPNIENT

- Ay mlare @ o

ig property, plant and equipn et

As at June 30, 2017

Cost

Closing-net book value

For the year ended June
Opening: net book value

Cost
Accur

Closing-net book value

lated deprec

For the vear ended June 30, 2019
Openmg-net hook value
Additohs
Depreciation charge for the vew
Closing-net hook value

Asat June 30, 2019
Cast

Accuritulated depreciation
Closimg-net book value

Rate of depreciation per annunt (%

n charge !

Direct expenses
Admu

istrafivie expenses

2019
. Note Rupees Rupees
.l 1.311,940,107 1 449 0% 2K3
o2 mu.woabcmu X B
1,370,900,107 Ux_ 36N K3
RS-
fia — - — - — o - — —_—
«
Land fill ste Portable fiber | Furniture and [ ompiiter aua Office | tesshold [
Frechold land | ancillary | chicles Total
frechold lana ¢lass offices fixnires < equipment | imprevements
1 equipment { | |
= Rupegs. e ettt e e e 4 e 2 -
310,024.829 AR REE 267503297 20,189 57 2,677,300 22 [¥1sG2 66 984,221 9,634 dn 3423039 196 052 R4
= (120511 757y S bR3.6YY) i a6t) (1.517.590) 16,763) (22,1041 T7) ST TeT) (27.689.360) (347 611333
110,024,829 TR 326 24| KT 598 16,049 511 1189310 23 407 458 1" Byl 14573 26,541,036 | 33K 331051
$10.024 829 XX 226 401 1 RIT598 44 51 | 1.159,310 J2 422,53 1147 458 W u30 )2 143,739 26,541,036 1856333 633
3300511 - L1522 0n 4 344 065 3.507.028 35205003
- (Y1 IRT KIN} 12 236.358) (80247 i (173,896) (2278 574) 17.0635.802) t & 4396,133) 230373)
310,024 829 (U2 942 s K70.734 13.247.01¢ GRS 414 28 175.721 i 113 KK 25651931 | 441 408,281
_—_— e
24829 TR IR T 270 K12 BOR 1,189,497 2 NR0 413 2.677,300 279 681 16 328,280 1324 S 57,737.424 | 94
i (210,808 474) 137 u42.054) (4 942 Ui ! 75) (1,691 BRG) ELE] (51 152.405) (29962 274) (5.212.318) (32085 493) (44 1
310,024 829 (492 942 ¢ 232 K70.754 15.247.0035 105 K28 938 GRS 414 1 25 175,721 23271 M1E 1113 IHR 25651931 1 445 408243
310,024,829 692,942,605 112,870,754 15,247,035 105828938 985,414 13.296.040 25,175,721 13,271.82% 4,113,188 25,651,931 1,449, 408,283
% = ~ - = 1924911 200,944 1,528 904 689,407 - 4,344,236
(90,383818)  (11.643.538) (762,352)  (15.874,341) (147.812) (2:230,934) (7.596,529) (823343 (1.032,851) (3,907,098)  (141.812,412)
u_aucmaumna 602,558,787 121,2127.216 14,484,683 §9.954.597 u_u..._mcu 12.990,027 17,780,136 16,567.351 3,770,044 u__...thuw 1.311,940,107
310,024,829 Q03,838,180 270,812,808 20,189,971 212889613 2,677,300 25,204,602 76,529,130 54,763,265 11014913 57,737424 1,945,682,135
- (301.279.3493) (49.585,592) (5.705,288) {122.935.018) (1.839,698) (12.214.575) (58,749.094) (38,195.911) (7,244.869) (35,992,591) (633,742,028)
u_.c__un.a.uuw m:NMh.nuu..a 211,227,216 14.484.683 89,954,597 837,602 12.990.027 17,780,136 .ﬁhma.._h.nu 3.770.044 21,744.833 1.311.940.107
= 5% % 15% 15% 30% 15% 10% 15%
allocated as follows ~_Nute 2019 01K =
20 124,469,536 127007132
3 | 17,342,876 17,223,241

141,812,412 144230373
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51

53

(]

Capatal wark m progress

Tow g 15 the moserment e capral work m progress durng the yea
Opemng talace
Land
- Water dramming system
Android based collection software

Less Transfer to operating property, plant and equipment - Water draming system
Less Dispesed of dunng the year - Andrond based collecton software

CUlosing balance

INTANGIBLE ASSNE TS

Acsonr 1w e

As ot begmunmg of the vear

Cost

Accumulated amormisation
lasing net boak value
Reconciliation of net book value
Upening balance

Additons dunng the vear

Amartisaly

the yeu

Ulosing bhal:

A at end ul the year
Lot

Accumilated amomsahon

Closing net book value

\manzaton rate

The amortizston charge has been allocated to the adminmstrative expenses
RECEIVABLES AGAINST SERVICES

Considered good

Considered doubilul

| cas proviston agmnst doubtiul recevables

I'hese include receivables from the Tollowing related parties:

Pumyah Mass Transit Authonty

Vevetahle and frunt market

2019 2018
Nate Rupees Rupees
S8.960,000 T8 S60.01
58,960,000 58.960,000
= 3,309,511
- 1,247,000
58,960,000 63,516,511
- (3,309.511)
= (1,247.000)
58,960,000 38,960,000
1,652,673 J1ds day
5,478,980 6,668 994
(5,343,511) (4.202.297)
3,135,469 2,406,697
3,135,469 2.406,097
= 1.809 986
(1,482,796) (1,081.214)
1,652,673 1,135.469
§.478,.980 B ATE 9K
(6,826,307) (53431811
1,682,673 3135469
3% 1%
410,097,835 230,881,006
69,150.440 54,437,985
8.1 479,248.275 285,318,991
8.3 (69,150.440) (34,437,983)
410,097,835 230,881 006
240,165,182 85915489
69,150,440 54 437585
81,1 309,315,622 140,353,474

As at reporting date. these were pust due bit not impaired The maximum amount of Punjab Mass Transit Authosity and Vegetable and frun market,

8 %4 smullion) respectively

ol the recervabiles apainst services it the reparting date is

Past due but not impaired
Past due 13 Months

Past due 46 Month

Past due 7- 12 Manths

Past due one e

Allowance for expected credn losses
Opeiting balance
\dd Recogmsed durng the vear

Crasing Bal

ADVANCES
considered good

Advances w employees

OIHER RECEIV ABLES

Saentation fee sedeivable from CDGI

vandin 4l aty Tive duning the vedr caleulated by reference to manth end balances i Rs 31735 mullion (2018 Rs 171 37 mullion) and Rs. 53 44 million

2019 2018
Note Rupees Rupecs
149,505 967 138,073,150
94,617,669 (7 494 888
62,120,233 43 863 061
173,004,406 ¥5 887 890
479,248,275 285.318.991
54,437,985
14,712,458 54,437,985
69,150,440 54,437,985
1,652,032 1,710,024
1,652,032 1,710,024
129,231,000 129,251,000
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12

12.1

13

13.1

14

14.1

Others

DUE FROM THE GOVERNMENT

Advance income tax
Tax deducted at source

CASH AND BANK BALANCES

Cash in hand

Balance at bank
-Current accounts
-Saving accounts

2019 2018

Note Rupees Rupees
182,964 260,762
129,413,964 129,491,762
36,325,079 32,440,801
119,788,595 83,143,537
156,113,674 115,584,338
232,511 229,946
41,197 31,448
12.1 1,547,608,669 262,700,817
1,547,649,866 262,732,265
1,547,882,377 262,962,211

These carry return at the rate ranging from 4.5% to 10.25% (2018: 3.75% to 4.5%) per annum.

DEFERRED INCOME

Opening balance

Add: Received during the year

Less: Adjustment for receivables
Less' Amortisation against expenses
Closing balance

2019 2018
Note Rupees Rupees
13.1 400,000,000 -
(16,460,885) -
20 (43,696,236) -
339,842,879 -

During the year the company has received Rs. 400 million from the specialized healthcare and medical education department of
the Government of Punjab to meet hospital waste management expenses.

DEFERRED GRANTS

Deferred grant

Deferred Grant

Opening balance
Add: Deferred grant recognized during the year
Less: Amortization for the year

Less: current portion shown under current liabilities
Closing balance

LONG TERM FINANCING

Opening balance
Add: Additions during the year

Less: Transferred to deferred grant
Amortized cost

Add: Interest expense for the year
Less: Accrued Interest payable

Less: Current portion shown under current liabilities
Closing balance

2019 2018
Note Rupees Rupees
14.1 6,908,615,754 4,952.853,003
5,571,489,490 4,467,088,143
15 3,861,598,858 1,723,037,834
(1,262,236,297) (618,636,487)
8,170,852,051 5,571,489,490
(1,262,236,297) (618,636.487)
6,908,615,754 4,952,853,003
16,323,088,127 11,259,963,192
9,600,000,000 5,731,321,777
15.2 25,923,088,127 16,991,284,969
14.1 (3,861,598,858) (1,723,037.834)
22,061,489,269 15,268,247,135
1,745,043,754 1,121,465,496
(86,579,633) (66,624 504)
23,719,953,390 16,323,088,127
23,719,953,390 16,323,088,127
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2019 2018
Relationship with the Company Nature of transactions Rupees Rupees
Loan received 9,600,000,000 5,731,321,7717
Lease rental 5,000 5,000
Income from service 624,154,040 576,528,181
Provident fund Employer contribution 7,407,042 7,638,038

All transactions with the (GaPb) and its owned entities are rot disclosed as the management is of the view that it is impracticable 1o disclose such transactions
due to the natre of the Company’s aperations

27 FINANCIAL RISK MANAGEMENT
Financial instruments comprise deposits, interest accrued, trade debts, other receivables, cash and bank balances, long term financings and trade and other
payables
The Company's activities expose it to a variety of financial risks: market risk (including interest rate risk, currency risk and price risk), credit risk and liquidity
risk The Company's overall risk management programme focuses on the unpredictability of financial markets and seeks to minimize potential adverse effects
on the financial performance
The Board of Directors have the overall responsibility for the establishment and oversight of Company’s risk management framework. The Board is also
responsible for developing and monitoring the Company's risk management policies
The Company’s risk management policies are established to identify and analyze the risks faced by the Company, o set apprapriate risk limits and controls, and
to monitor risks and adherence to limits Risk management palicies and systems are reviewed regularly 1o react to changes in market conditions and the
Company's activities
27.1  Credit risk and concentration of credit risk
Credit risk represent the risk of financial loss being caused if counter party fails to discharge an obligation. The carrying amount of financial asset
represents the maximum credit exposure. The maximum exposure 1o credit risk at the reporting date was as follows:
2019 2018
Rupees Rupees
Long term deposits 3,471,919 3,176,625
Receivables againsi services 410,097,835 230,881,006
Qther receivables 129,413,964 129,491,762
Accrued interest on bank deposits 7,097,039 3,887,840
Bank balances 1,547,649,866 262,732,265
11['97l730'623 630,169,498
Long term deposits
Deposits mainly relates to office buildings and utilities against which chances of default are remote, hence no impairment allowance has been
made.
Receivables against services
The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. The Company has established a
credit policy under which each new customer is analyzed individually for credit worthiness before the company's standard payment terms and
conditions are offered. Credit limits are established for each customer which are regularly reviewed and approved by the management.
Other receivable
It includes sanitation fee receivable from CDGL against which chances of default are remote, hence no impairment allowance has been made.
Accrued interest on bank deposits
This represents accrued interest on saving accounts against which chances of default are remote, hence no impairment allowance is required.
Other financial assets
The credit risk on liquid funds is low because the counter parties are banks with reasonably high credit ratings. The credit quality of cash at bank
as per credit rating agencies are as follows:
2019 2018
Banks Short term Long term Agency Rupees Rupees
The Bank of Punjab Al+ AA+ PACRA 1,496,345,463 206,100,714
National Bank of Pakistan Al+ AAA PACRA 51,304,403 56,631,551
I|547.649,ﬂ66 262l7321265
27.2  Liguidity risk

Liquidity risk is the risk that one enterprise will encounter difficulty in raising funds to meet commitments associated with financial mstruments.
The company is exposed to liquidity risk as disclosed in Note 2.

Carrying I Contractual l Less than | Between l Alsavs&yuars |
amount cash flows 1 year 1 and 5 years
(Rupees)
June 30, 2019
Long term financing 23,719,953,390 (43,111,963,048) - (15,407,988,444) (27,703,974,604)
Trade and other payables 1,646,259,835 (1,646,259,835) (1,646,259,835) - -
Accrued interest on financing 86,579,633 (86,579,633) _(86,579,633) - -
25,452,792,858 44,844,802,516 1,732,839,468 15,407,988,444 27,703,974,604

=
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[ Carrying Contractual Less than Between Pr—
amount cash flows 1 year | and 5 years
(Rupees)
June 30, 2018
Long term financing 16,323,088,127 (33,511,963,048) - (5,731,321,777) (27,780,641,271)
Trade and other payables 1,668,380,987 (1.668,380,987) (1,668,380,987) - -
Accrued interest en financing 66,624,504 (66,624,504) {66,624,504) - -

18,058,093,618 (35.246,968,530) __ (1,735,005,491) (5,731,321.777) (27,780,641.271)

27.3  Market risk
Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equily prices will affect the Campany’s income or the
value of its holdings of financial instruments. The objective of market risk management is to manage and control market risk exposures within acceptable
parameters, while optimizing the return The company is not exposed to market risk
27.3.1 Currency risk
Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates. Currency
risk arises mainly from future commercial transactions or receivables and payables that exist due to transactions in foreign currencies
Manetary items, including financial assets and financial liabilities, denominated in currency other than functional currency of the Company are restated to Pak
Rupee equivalent, at year end The associated gain or loss is taken to statement of income and expenditure
The Company is exposed to currency risk, primarily with respect to the “United States Dollar". Currently, the Company's foreign g
exposure is restricted to bank balances. The Company's exposure to currency risk is as follow:
USD
2019 2018
Rupees Rupees
Balance at banks 254 259
254 259
Average rate Spot rate
2019 2018 2019 2018
Rupee per Rupees Rupees Rupees Rupees
UsSD 158,25 118.91 162.01 121.29
Foreign currency sensitivity analysis
At June 30, 2019, if the functional currency had weakened / strengthened by 5% against the USD with all other variables held constant, the
deficit for the year would have been increased / decreased by Rs. 2,060 (2018: Rs. 1,572)
27.3.2 Interest rate risk
Interest rate risk is the risk that the fair values of future cash flows of a financial instrument will fluctuate because of changes in market interest
rates. The Company mitigates its risk against the exposure by focusing on short-term investment and maintaining adequate bank balances. At the
reporting date the Company's interest-bearing financial instruments were:
2019 2018
Rupees Rupees
Floating rate instruments
Bank balances - deposil accounts 1,547,608,669 262,700,817
Fixed rate instruments
Long-term financing 23,719,953,390 16,323,088,127
Sensitivity analysis for fixed rate instruments
The Company is not exposed to interest rate risk on its fixed rate instruments,
Sensitivity analysis for floating rate instruments
As at June 30, 2019 if interest rate on floating rate instruments had been 1% higher / lower with all other variables held constant, deficit for the
year would have been lower / higher by Rs. 15.47 million (2018: Rs. 2.627 million) mainly as a result of interest exposure on variable rate
borrowings.
27.3.3 Other price risk
Other price risk represents the risk that the future cash flows of financial instrument will fluctuate because of changes in market price (other than
those arising from interest risk or currency risk), whether those changes are caused by changes specific to the individual financial risk. whether
these changes are caused by the factors specific to the individual financial instruments or its issuer, or factors affecting all similar financial
instruments traded in the market. The Company is not exposed to price risk.
27.4  Fair value of financial instruments
The carrying values of the financial assels and financial liabilities approximate their fair values. Fair value is the amount for which an asset could be exchanged,
or a liability settled, between knowledgeable, willing parties in an anm’s length transaction
27.5  Fund risk management

The Company's objectives when managing fund are to safeguard the Company's ability to continue as a going concern in order to provide services for the
general public The Company manages its fund structure and makes adjusiments to it, in the light of changes in economic conditions. There were no changes to
Company's approach to fund management during the year
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27.6  Fair value hierarchy
The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:
Level 1 quoted (unadjusted) prices in active markets for identical nssets or liabilities
Level 2. other techniques for which all inputs which have a significant effect on the recorded fair value are observable either, directly or indirectly
Level 3 techniques which use inputs that have a significant efTect on the recorded fair value that are not based on ohservable market data
27.7  Financial instruments by categories

The accounting policies for financial instruments have been applied for line ttems below:

2019 2018
Rupees Rupees
Financial Assets at amortized cost
Long term deposils 3,471,919 3,176,625
Receivables against services 410,097,835 230,881,006
Other receivables 129,413,964 129,491,762
Accrued interest on bank deposits 7,097,039 3,887,840
Cash and bank balances 1,547,882,377 262,962,211
2.097=963‘134 630, 199I444
Financial liabilities at amortized cost
Laong term financing 23,719,953,390 16,323,088,127
Trade and other payables 1,618,810,263 1,663,754,910
Accrued interest on financing 86,579,633 66,624,504
25,425,343,286 18,053,467,541

28 PROVIDENT FUND TRUST

28,1  The Company has maintained an employee provident fund account and investments out of provident fund account have been made in accardance with the
provisions of section 227 of the repealed Companies Ordinance 1984, and the rules formulated for this purpose. The salient information of the fund is as

follows
2019 2018
Note Rupees Rupees
Size of the fund 41,130,926 32,935,960
Cost of investment made 28.2 41,130,926 32,935,960
Percentage of investment made 100% 100%
Fair value of investment 41,130,926 32,935,960
28.2  This represents bank balance in saving account maintained by the Company for the Provident Fund Scheme
283 The above information is based on un-audited financial statements of the provident fund for the year ended 30 June 2019
2019 2018
Number Number
29 NUMBER OF EMPLOYEES
Number of employees at the end of the year 1,597 7,798
Average number of employees during the year 7,684 7,894

30 CORRESPONDING FIGURES
Carresponding figures have been rearranged or reclassified, wherever necessary, for the purposes of comparison, however no significant rearrangements /
reclassifications have been made during the year

31 EVENTS AFTER REPORTING PERIOD

As disclosed in Note 15 2, the company is subject 10 a penalty of 4% on the default amount of long term financing During the year the company has received
loan from Government of Punjab with a term of five years including grace period of two years The loan is repayable in three euqal annual installments starting
from the financial year 2021 Company has not paid due installments of the loan due to which a penalty of 4% amounting to Rs. 230,443,333 (2018 Rs
203.835,247) has been recorded till date the of authorization of these financial statements

32 DATE OF AUTHORIZATION OF ISSUE

These financial statements were authorized for issue by the Board of Directors of the Company on .22 ‘ )) i 3 2 20)""’ -
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