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INDEPENDENT AUDITOR’S REPORT
To the members of Lahore Waste management Company

Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of Lahore Waste Management Company (the
Company). which comprise the statement of financial position as at June 30, 2018, and the statement of
income and expenditure, the statement of comprehensive income, the statement of changes in fund, the
statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information, and we state that we have
obtained all the information and explanations which. to the best of our knowledge and belief, were
necessary for the purposcs of the audit.

In our opinion and to the best of our information and according to the explanations given to us. the
statement of financial position, the statement of income and expenditure, the statement of comprehensive
‘ncome. the statement of changes in fund and the statement of cash flows together with the notes forming
part thereof confirm with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017, in the manner so required and respectively give a true
and fair view of the state of the Company’s affairs as at June 30, 2018 and of the profit, the
comprehensive income, the changes in funds and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and
we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our Opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 2 in the financial statements, which indicates that the company incurred a net
deficit of Rs. 8.546.990.930 during the year ended June 30, 2018 and, as of that date the accumulated
losses of the company are Rs. 21 .317,200,702. These events or conditions, along with other matters sct
forth in note 2 indicates that a material uncertainty exists that may cast significant doubt on the

company’s ability to continue as a going concern. Our opinion is not modified in respect of this matter.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for other information. The other information comprises the information
included in the Directors’ Report, but does not include the financial statements and our auditor’s report

thereon.
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Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements. our responsibility is to read the other information
and. in doing so. consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwisc appears to be materially misstated.

If. based on the work we have performed, we conclude that there is a material misstatement of this other
information: we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and [air presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of
Companies Act, 2017 and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or

crror.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to ccasc
operations, or has no realistic alternative but to do so.

Board of Directors is responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the {inancial statements as a whole are
free {rom material misstatement. whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if.

- individually or in the aggregate, they could reasonably be expected to influence the economic decisions
ol users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error. design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery. intentional omissions. misrepresentations, or the override of
internal control.
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e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

o Lvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

o Conclude on the appropriatencss of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained. whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists. we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or. if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to ceasc to continue
as @ going concern.

e [ivaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the [inancial statements represent the underlying transactions and events in
a manner that achicves fair presentation.

We communicate with the board of directors regarding, among other matters. the planned scope and
{iming of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a) proper books ol account have been kept by the Company as required by the Companies Act, 2017;

b) the statement of {inancial position. the statement of profit or loss, the statement of comprehensive
‘ncome. the statement of changes in equity and the statement of cash flows together with the notes
thereon have been drawn up in conformity with the Companies Act, 2017 and are in agreement
with the books of account and returns:

¢) investments made. expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business: and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVILI of 1980).

The eneagement partner on the audit resulting in this inde sendent auditor’s report is Arqum Naveed.
gag g p q

Mundt Zinaddn &4

Chartered Accountants
| .ahore

Date: :\ l\. bt.\)x '202’-{-
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L AHORE WASTE MANAGEMENT COMPANY
SIATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2018

ASSE TS

Non Current Assels
Property., plant and equipment
Intangible assets

long-term deposits

Current Assels
|

Slares an JR R

7] les aRnins! seryiees
Mlvanees

Shar 1erm prenay ments

vcerued interest on bank deposits
Other receivahles

Due from Government

Advanog tas

Cash and bank halances

Fotal Sssets
FUND AND LIABILITIES

FFunds
General funds

Non Current Linbilities
Deferred Grants
|ong-tern linancing

Current Linbilities
Mrade and other payvables
Veerued nderest on hmancing

Cuarrent porven of deferred grant

Total Fund And Liabilities

¢ ontingencies And C ommitments

2018 2017
Note Rupees Rupees

6 1,508,368,283 1.621.870,164
i) 3,135,469 2,406,697
3,176,625 3,936,625

1,514,680,377 1,628,213 486

7.058,480 13,746,224

8 230,881,006 223,309,292
Y9 1,710,024 1,135.96%
3,597,032 3.191.681

3,887,840 522,826

10 129,491,762 88,915,301
11 115,584,338 72.247,192
40,529,336 43337146

12 262,962,211 2.286.607,066
797,702,029 2,733,012.696
2,312,382.,406 4,361.220,182
(21,317,200,702) (12,770,209,772)

13 4,952,853,003 4,135,624 ,628
14 16,323,088,127 11,259,963,192
21,275,941,130 15,395,587.820

15 1,668,380,987 1,272,594 312
66,624,504 131,790,307

13 618,636,487 331,463,515
2,353,641,978 1.735.848,134
2,312,382,4006 4.361.226,182

16 =

Uhe annexed notes. trom 1o 31 fom an mtegral part of these financial statements

t HIEF ENEL

VEOFFICER

\\\

CHIEF FINANCIAL OFFICER

DIRKT TOR




LAHORE WASTE MANAGEMENT COMPANY
STATEMENT OF INCOME AND EXPENDITURE
FOR THE YEAR ENDED JUNE 30, 2018

Income

Income [rom services

vmortization of grants

Fxpenditures

[Direct expenses

Adnunistralive expenses
Operating deficit

(ther mcome

Finarce cost

Defient before taxation
Lasation

Defict tor the year

ITie anneaed notes. lrom 1 o 31, form an integral part of these {inancial statements.

VE OFFICER

CHIEF EXEC

2018 2017
Note Rupees Rupees
17 688,332,988 506.330.807
18 3,738,057.372 10,026.437.756
4,426,390,360 10.532.968.563
19 (11,670,793,234) (10,936,802,325)
(7.244,402,874) (403.833.762)
20 (471,699,961) (374,930,697)
(7.716,102,835) (778,764.459)
21 296,687,494 157.848,201
22 (1,127,575,589) (1,673,464,399)
(8,546,990,930) (2.294,380.657)
23 - -
(8,546,990,930) (2,294,380,657)
DIRBCTOR

CHIEF FINANCIAL OFFICER




L AHORE WASTE MANAGEMENT COMPANY

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2018

Deficit for the year

2018
Rupees

2017
Rupees

fems that may be subseqiently reclassuied w meome and expenditure

[tems thay will n

Total comprehensive deficit for the year

Ihe annexed notes. from 1 o 31, form an integral part of these financial statements.

CHIFF F\K

ul be subseguently reclassified to icome and expenditure

TIVE OFFICER

(8,546,990,930)

(2.294_380,657)

(8,546,990,930)

(2.294,380.657)

CHIEF FINANCIAL OFFICER

DIR

TOR




LAHORE WASTE MANAGEMENT COMPANY
STATEMENT OF CHANGES IN FUND
FOR TIE YEAR ENDED JUNE 30, 2018

Balance as at July 01, 2016

Deficit for the year
Other comprehensive meome / (loss)
Ciam on restructurig of long-term linancing,

Balunce as at June 30, 2017
Balance as at July 01,2017

Deficn tor the year
Other comprehensive meome / (loss)

Balance as at June 30,2018

Note

General Funds
Rupees

I'he annexed notes. from 1 1o 31, form an integral part of these financial statements.

CHIEF EXEC \'EOFI-'I.(‘ ER

A\

(17,078.199.877)

(2,294,380,657)

6.602,370,762

4.307.990,105

(12,770,209.772)

(12,770,209.772)

(8.546,990,930)

(8.546,990.930)

(21,317,200,702)

DIR OR




I AHORE WASTE MANAGEMENT (€ OMVIPANY
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Deficit hefore taxation

Adjustments for non cash and other items:
Interest on saving accounts

Deprectation of property  plant and equipment
et ot restructuring ol long-term loan
vmortization of miangible assets

smortization of deferred grant

Unrealised exchange gain

Bad debts

Finance cost

Loss on disposal of property. plant and cyuipment

Changes in working capital:
/ e rease i currgnl assely
Stores and spares
Receivables agamsl services
\dvances
Short term prepayments
Other receivables

Increase i current labilies
Irade acerued and other payables

( ash used 1 operations

[nterest income reecived

Iiterest cost paid

Income tax pad

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Payment for acquisition ol property. plant and equipment
Proceeds from disposal of property. plant and equipment
apital work i progress (CWIP)
ravment for acquisition of intangible assets
me-term deposits
Net cash used in investing activities

CASIH FLOWS FROM FINANCING ACTIVITIES
|oan received from the Government
Net cash generated from hinancing activities

Net decrease m cash and cash equivalents

Cashand cash eguivalents at the begimnnimg ol the year

I (feet of exchange gain on cash and cash equivalents
Cash and eash equivalents at the end of the year

2018 2017
Note Rupees Rupees

(8,546,990,930) (2,294.380.657)

21 (60,049,003) (88,787.713)
6.1 144,230,373 146,265.453
18 - (5.290.411,130)
7 1,081,214 1.294.035
18 (618,636,487) (1.632,814,627)
(1,555) (606)

54,437,985 43,728,016

22 1,122,165,723 1.673.464.399
1,247,000 689,826
644,475,250 (5.146,572.349)
0,087,744 (9.399.473)

(62,009,699) 12,115,399

(574,056) 1,489,519
(2,405,351) (1,140,720)
(40,576,461) (14,878,770)

(98.877.823) 18,185,955

395,786,675 1.023,271,601
(7,605.606,828) (6,399.495 450)

56,683,989 89720414
(132,490,534) (312.463)
(40,529,336) (43,337.146)
(7,721,942,709) (6,353,424,647)
(31.975,492) (7.995.029)

- 600,000
- (3.309.511)
(1.809.9806) (1.972.943)
T60.000 (139.000)
(33,025.478) (12.816.483)

14 5,731,321,777 5.500,000,000
5,731,321,777 5,500,000,000
(2.023,046,410) (866.241,130)
2.2806,607,060 3,152.847.590

1,555 H06

12 262.962.211 2.286.607.066

Ihe annexed notes. trom 1 1o 31, form an integral part of these [nancial statements.

CHIEY EXECUIYE OFFICER

W
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LAHORE WASTE MANAGEMENT COMPA Y
NOTES TO THE FINANCIAL STATEMENTS
FOR THF YEAR ENDFED JUNE 30, 2018

1 COMPANY AND ITS OPERATIONS

[ ahore Waste Management Company (the Company | was meorpamted us o puarantee Linmted company under the repealed Companies Ordinance. 1981
now the Companies Nt 2017) on 19 March 2010 and is performing s dunes under the adminmistrative control of City District Government Lahore as a
ot for profit oranzation, with the objeetive 1o provide efficient, etfective and modern services regarding the disposal of solid waste mn Lahore The
company was mcompornted as NPO under section 12 of then applicable Companies Ordmance 1984 (the Ordinance) (now the Compames Act, 2017). The
repistered office of the Company 15 located at Shaheen Complex, Egenon Road, Lahore

The Company entered mto a Service and Asset Management Agreement (SAMA) with City District Government, Lahore (CDGL) which 1s effecuve from
01 July 2011 and would expire on 30 June 2032 In accordance with the terms of the SAMA, CDGL had transferred manag use,
mantenance and conwal of certnn assets. employees, operations and arrangement under agreement with Lahore Compost (Private) Limited to the

Camipany

=

GOING CONCERN

Dunng the year. the Company ineurred a net deficu for the year of Rupees 8.546.990.930 and us accumulated losses as at year end amount 10 Rs
31 317200702 Dunng the year, the Company has recenved a funther loan of Rupées 3 73 bilhon to meet s operational requirements and the Company s
wotal laan from the GoPb as ot the year end stands at Rupees 3351 hillion, which carmes an interest at the rate ranging from NIL 1o 0 25%a. Also, cureent
liabilities of the company exceed ns current assets by Rs 1.555 94 million. Further, the Company's ability to continue as a going concem 18 dependent on
the continued financial support from the GoPb and Lahore Municipal Corporation

These conditions mav cast sygnificant doubt an the Company's ability 1o continue as a going concern and, therefore, it may not be able 10 realize its assets
and discharge its labilines m the normal course ol business

However. the management ol the Company expects continuity of the financial support from the GoPb and Lahore Municipal Corporation which intends to
provide the support for the current and future operations Accordimgly, these finaneial statements are prepared on a going concern basis and do not include
any adpustnients relating 1o the realizanon ol 1is assets and higimdation of any labilittes that might be necessary for the Company 1o be able to continue as n

RO Canen

3 STATEMENT OF COMPLIANCE
vs a result of enactment of the Companes Act, 2017, Lahore Waste Management Company (LWMC) 15 now subect 10 the provisions of this new
leslanon. which replaced the Companies Ordinance, 1984 The Companies Act. 2017 introduced a number of changes 1o the legal and regulatory
framework governing compames in Pakistan, meluding the ntroduction of new reporting and disclosure requirements
Seeordinply . these financul sttements have been prepared in accordance with Compantes Act, 2017 wich supersedes the Companies Ordinance, 1984
[his inglude compliance with all applicable reparting and disclosure requirements under the new legislation

The unpact of the Companies Act, 20017 on LWMC's financial performance and position 1s not expected to be sigmficam. However the company will
contie to monitor any changes to the legal and regulatory environment and ensure that it remams in compliance with all applicable requirements.

Hence these financial stmements have heen prepared sccordance with the accounung and reporting standards as applicable i Pakistan and the
requirements of Compames Act. 2017 T'he accountmy and reporting standards appheable in Pakistan comprise of

Internationa! Frnancial Reporting Standards (IFRSs) issued by the Intemanonal Accountmg Standards Board (IASB) as nottfied under the Companmies Act
.I'II 7 .I!IJ

Provisions of and directives issued under the Comparies Act, 2017

Where provisions of and directives issued under the Act differ from the IFRSs, the provisions of and directives issued under the Compames Act, 2017 have

been followed

4 BASIS OF PREPARATION
41 \ccounting comyention

I hese financil statements have been prepared under the fistorical cost convention, except as otherwise stated in the relevant accounting policies

4.2 Functional and presentation currency
lremns mgluded o these financial statements are measured using the currency of pnmary economic enviramnent in which the Company operates These
financial statements are presented in Pakistun Rupee (Rs Rupees) which is the Company s funcuonal and presentation currency

4.3 Critical accounting estimates and judgments
e preparation of financial siatements in conformity with the accounting and reporting standards requires the use of cerain critical accounting estmates
by acddition it requires managenient 1o exercise judgement in the process of applyng the Company's accounting policies. The areas wvolving a high degree
o padpeinent of complesisy. o arens where assumptions and estmates are significant 1o the financial statements, are documented in the tollowing
seeranting policies and votes, and relates pnmanly 1o

ctil lves resigual values, depreciation method and impaoment af property . plant and equipment - Nute 51 &061

Ipravrment of Anancial assers. Nuole S lo
Fstimation of provisions - Nate 5 7
Provision for tasation - Note 5 9 & 23
- Esumation of contingent abihities - Note SE& IO
- Revenue recopnuton - Note 317
- Provision for trade recevables - Note 5.2
Stores and Spares - Note 5.6
Employee Benefits - Note 511
L setul Life. residual value and amarizaton method of mntanguble assets - Note 53

Giovernment Granis - Note § 8




LAHORE WASTE MANAGEMENT COMPANY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018
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New or amendments to existing standards amd interpretations

Standards, mterpretations and amendments (o sccounting and reporting standards that are effective in curvent year and are relevant to the
L ompany

[ollowmg amendments to published accounting and reporung standards are mandatory tor the Company s accounting pertods beginning on or after 01 July
ol

IFRS 7 Financial Instnments: Disclosures - Disclosure Inttiative - (Amendiment)

Standards, interpretations and amendments to accounting and reporting standards that are effective in current year but are not relevant to the
{ ompany

Mere are amendments o accountng and reporting standards that are mandatory for accounting penads begmnimg on or after 01 July 2017 but are
consudered not 10 be relevant or du not have any sigmficant impact on the Company " financial statements and are therefore not detailed in these financial

sLemients

Standards, interpretations and amendments to accounting and reporting standards that are not yet effective and have not been early adopted by the
C ompany
The followmg standurds. amendiments. and antempietanons with respect 1o the accounting and repomng standards as apphicable m Pakistan would be

effective from the dates mentioned below apamst the respective standard or mlerpretanon
Effective Date
(Annual periods

Standard or Interpretation beginning on or after)
IFRS 4 Insurance Contracts Applying [FRS 9 Financial Instruments with IFRS 4 Insurance Contracts — (Amendments) 01 January 2018
1AS 40 Investment Property: Transfers of Investment Property ( Amendments) 01 January 2018
IFRIC 22 Forengn Currency Transactions and Advance Consideration 01 January 2018
IFRS 15 Revenue from Contracts with Customers 01 January 2018
IFRS 9 Financial Instruments: Classification and Measurement (Amendments) 01 January 2018
IFRS 7 Share-based Payments - Classification and Measurement of Share-based Payments Transacuons {Amendments) 01 January 2018
HHRIC 23 L ocerramy over ncome Las Treatments 01 January 2019
IFRS 16 Leases 01 January 2019
IFRS 7 Financial Instrument: Disclosures (Amendments) 01 January 2020
IFRS 17 Insurance Contracts 01 January 2021
IFRS-9  Financial Instruments 01 January 2022
IAS-16  Proceeds Betore Intended Use (Amendments) 01 January 2022
1AS-37  Omerous Contracts (Amendments) 01 January 2022
HRS-1 Fust-mme Adoption of Intermanonal Financtal Reporting Standards (Amendments) 01 January 2022
IFRS-16  Leases 01 January 2022
1AS-1 Classitication of Linbilines as Current or Non-Current (Amendments) 01 January 2023
1AS-1 Disclosure of accounting policies 01 January 2023
1AS- L Classeficanion of Liakalities as Current or Non-Current { Amendments) 01 January 2023
1AS-8 Defimmion of Accounting Estinates (Amendments) 01 January 2023

Mhe management expects that the adoption of the above revision, amendments and mterpretanon of the standards will not matenally effect the
Company's financial statements i the period of imtial application

SIGNIFICANT ACCOUNTING POLICTES

Property. plant and equipment

Operating property, plant and equipment

Cost

Praperty. plant and cquipment. except treehold land are stated at cost less accumulated depreciation and accumulated imparrment losses, 1 any Freehold
Jand 15 stated at cost less accumulated impmrment losses. if any

L ost in relation 1o operanng propeny, plant and equipment comprses acquistion and other directly attributable cost mcurred m bringing the asset o 11s
iteded wse Subsequent costs are meluded n the assel’s carnving amount or recogmsed as a separate assel, as appropnate, enly when it is probable that
funie econinie benefits associated with the item will flow 1o the entity and cost of the item can be measured reliably All other repar and maintenance
_osts e charped 1o staement of profit or loss dunng the period m winch they are incurred

Depreciation

satsenn on assers excludmy Tandhll sue on fieehold land, leasehold unprovements and cell phones, 15 charged to statement of wcome and

M.’i" .
expendiuie under the reductng balunce method so us o wiite off the cost ol an assel aver is estiifiated wseful life. while landfill site on frechold land
ieasehotd improvements and cell phones are deprecinted over the asetul lite ot the assets on @ straight line basis

Depreciation ol an assel begnns when it s available for use. 1 e when it 15 m the location and condition necessary for it to be capable of operating in the
eanmier miersded by sranagement. Depreciation ol an asset ceases at the carhier of the date the asset 15 classified as held for sale in accordance with IFRS-5
andl the date that the asset is derccopmsed

It assets residual values, usetul hives and methods af deprecianon arc reviewed. and adjusted 1f appropriate, at each financial year end

Derecogmition
A dtens of propermy plant and equipment is derecognised upon dispasal or when no future economic benefits are expected from its use o1 disposal Any
gain o loss ansing on derecognition of the asser (ca culated as the difference between the net dispasal proceeds and carmying amount of the asset) 15

s luded 1w starement ol wmeome and expenditure i the vear ur which the asset 1s devecogmsed




I AHORE WASTE MANAGEMENI COMPANY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2018
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Impairment

The carying amounts of the Company's assets are reviewed at each balance sheet date 1o determmne whether there 15 any mndication of impament 1f such
ndication exists, the recoverable amount of such asset 15 estimated An impainnent loss 1s recogmsed wherever the carrying amount of the asser exceeds its
recoverable amowit Impainnent losses are recogmised i statement ol meome and expenditure. A previously recognised impairment loss 1s rev ersed only 1f
there has been a change i the estmates used to determine the assel’s recoverable amount since the last impairment loss was recogmised. 1f that 1s the case,
the carrying amount of the asset 1s increased to its recoverable amount. That mcreased amount cannot exceed the carrying amount that would have been
determined. net of deprecianion. had no impaimnent loss been re opmised for the asset m priof years Such reversal is recogmsed in statement of income and

expenditure

Capital work in progress

expenditures conpected with specific assets ncurred dunng unplementation period are carried under this head. These are tansferred 10 5

Al costs

assets as and when assers are available for tended use These are camed at cost less accumulated impairment losses, 1 any

Recemables
Recevables are carmed mn ongal imvolge amaount less an esumate for doubtful receivable balances based an review of outstanding amounts at the veay

end

Intangible assets

Intangable assets, which are non-manctary assels without physical substance, are recopmised at cost, which comprises purchase price, non-refundable
purchase taxes and other directly atinbutable expenditures relating to their implementation and customization. After initial recognition, an mtangible assct
1s carried at cost less accumulated amortization and accumulated impairment losses, 1f any. Intangible assets are amortised from the day, m which these
assers are available for use, using the straight line method, whereby the cost of the mtangible asset is amortised over its estimated useful life. The useful life
and amernzation method are reviewed and adjusted. i approprate, at cach balance sheet date

Trade and other payables
liade and other payables are varmed al cost which 15 the faur value of the consideranons 1o be pard i the luture for the poods and / or services received

whether or not flled 1o the Company

Government Grants

Girants are recogmised where there 18 reasonable assurance that the grant will be received and all attached conditions will be complied with. When the grant
relates 1o an expense item, 1t 15 recopmised as meame over the perod necessary 1o match the grant on a systematic basis to the costs that 1t1s intended to
compensate When the grant relates 1o an asset, it is recognised as deferred income and amortized over the expected useful hfe of the related asset. When
loans or similar assistance are provided by governments or related institutions with an interest frec or interest rate below the current applicable market rate,
the effect of this favorable interest (measured as the difference between consideration received and present value of cash flows at market rate) is regarded

as govermnmen! grants

Stores and spares

Stowes and spares are valued w0 the lower ol weighted average cost and net vealizable value (NRV ) exvept for atems i transit, which mre stared at imvonge
calues dnd related expenses mewred upto the date of statement of financial posinon

Provision - write-ofl 0 requieed) s made m the linancial statements for slow moving. obsolete and unusable iwems 1o brng thewr carying values down 1o
NRA

-
Pravisions
Provisions are recogmsed when the Company has Jegal or constructive obligation as a result of past events, and 1t 15 probable that outflow of cconomic
benefits will be required to settle the obligation and a reliable estimate of the amount can be made. However, provisions are reviewed at each balance sheet
date and adjusted 1 reflect current best estimate

{ ontingencies

v i resll of past events. whose existence will be confimmed only by the

wingent Labah b vl when tlie Compan has o possible ablpa
¢ nom oectirrenice. of one oy more uncerzmn fulure events not wholly within the comtrol of the Company . or the Company has a presemt lepal o

SCUITEnGE
comstructive obliganon that afses from past events, but it s pot probable that an outtlow of resources embodving economic benefits will be required 1w
settle the obhgaton or the amount ol the obligation cannot be measured with sufficient rehability

Taxation

Current

Provision for current tax is based on taxable income for the vear determined in accordance with prevailing law for taxation of income. Charge for current
tax 15 ealculated using prevailing curtent ax rates or lax rates expected to apply to the taxable profit for the year, if enacted. The charge for current tax also
meludes adjusiments, where considered necessary, 10 provision for taxation made in previous years arising from assessments framed duning the year for

such vears

Uelerred

Uielerred tax 1s accoumed for wsing batince sheet approuch i respect of all remporary differences ansiy lrom dillerence between camying amounts of the
assets and habihities in the linancial statements and corresponding tax bases used i computation of taxable profit. Deferred tax habulities are recogmised for
Al 1axable temporary différences and deferred tax assets are recogmised to the extent that 118 probable that taxable profit will be available agamst which

the deducnble temporary differcives, unused ta. Josses and tax credits can be utihzed

Cash and cash equivalents
Cash and cash equivalents comprise cash i hand, cash at banks on current, saving and deposit accounts and other short term highly liquid mstruments that
are readily converuble nto known amounts of cash and which are subject to an insigmficant risk of changes in value
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Employee benefits obligation
Provident fund
Ihe Company operates an employee provident fund scheme for its permanent employees Equal monthly contributions at the rate of ten percent of basic

s are made bath by the Company and employees 1o the fund

C ompensated absences
Al regular employees of the Campany are ennithed to 18 days annual pmd feaves dunng a year All leaves wall be caleulated on the basis of fiscal year and

may be carned forward o the maximum ol one yeur

Loun and borrowings

Financal liabilises are imnially measured at fair value

After minial recognition, non interest bearing and interest bearing loans and borrowings are subsequently measured at amortised cost using the effective
interest rate method

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the effecnve

mntercs e

Borrowing casls

Borrowing costs. of any. directly attiibutable 1o the acquisinon, construction or production of qualifymg assets. which are assets that necessanily take a
substanmal penod of tme o get ready for ther intended use or sale. are added 10 the cost of those assets, until such ume as the assets are substantially ready
fos then itended use or sale Investment mcome esrned on the temporary investient ol spectiic bormowings pendmy their expenditure on gualilying asscts
1 deducted fom the bortowing costs elyble tor capiralizaton All other barrowing custs are expensed m the penod m which they occur Borrowmy cosis
consiat of mterest and other costs that an entity weurs m connection with the borrawing of funds

Fureign currency transactinns and translation

I'ransactions in fareign currency during the year are mitally recorded 1 the functional currency at the rate prevailing at the date of transaction. Monetary
assets and liabilites denominated i foreign currencies are retranslated at functional currency rate of exchange prevailing at the balance sheet date. All
ifferences are taken 10 the statement of incame and expenditure

Related party transactions

v related pary transacnon 15 a tansfer ol resourzes, senvices and vbliganons berween the Company and 113 velated parties. regardless of whether a price 1s
chareed The Company repularly reviews the related pany transactions and related pary retationships and disclose such transacuons i the financial

stalements

Financial mstruments

Recognition

Financial assets and labilines are recopmized at the time the Company becomes a party to contractual provisions of the instruments. The particular
recogmition methods adopted are disclosed in the individual policy statements associated with each item.

Derecognition

Financial assets are derecognized when the Company loses control of the contractual nights that compnse the financial asset. The Company loses such
control if 1 realizes the nphts to benefits specttied i contract, the nghts expire or the Company surrenders those rights. Financial habilities are
derecounized when the obligation specitied in the contract 1s discharged. cancelled or expired

Oftsetting
Fnaneral assets and habilies are offset when the Company has a legally enforceable nght to olfset and intends to settle either on a net basis or 1o realize

the asset and settle the habhny simultaneously

Impairment

A financial assel of a graap of financial assets 13 deemed 1o be impaired if. and only 1f. there 15 an objective evidence of impairment as a result of one or
mrore events that hias occurred aiter the imitial recognition of the asset (an incurred “loss evert’) and that lass event has an impact on the estimated future
cash flows of the financial asset or the group of financial assets that can be reliably estmated

Classification of financial assets

Investments held o maturity
Insestments if any. with fixed or determmable pavments and fixed matunty and where the Company has posttive mtent and ability to hold investments 1o
matunty are classified as mvestments held 1o matunty These are mtrally recogmsed at cost inclusive of transacion costs and are subsequently carned a
amortised cost using the effective inrerest rate miethod. less any imparment losses

I oans and recenvables
IMiese are winally measared ar L value plus any directly atinbutable transaction costs Subsequent to imual recognition, they are measured at amornsed
cost using the effective interest method

Investments at Gair value through profit or loss

A imvestment 1f any, 15 classified at e value through profit or loss 17 1t 15 held for tading or 15 designated as such upon minal recognition Financial
instruments are desygnated at far value through profit or loss if the Company manages such investments and makes purchase and sale decisions based on
their fair value i accordance with the Company's mvestment strategy Al mvestments classified s investments at fmr value through profit or loss arc
smnally measured al cost beng Gnr value of consideration given. At subsequent dates these investments are measured at fair value, determimed on the basis
of prevarling market pnces with any resulting gam or loss recogmsed directly in profit or loss
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517 Revenue recogmion

Revenue from cleaning and environmental services is recopnised when such services are rendered

Income from projects 15 recopmsed m accordance with the tenms of agreement

Interest on hank deposits 1s recopnised using effective mterest rate method

i of wmeome and expenditure on a systematic basis over the perods i which the entity recogmzes the related costs as

Cirants are recopmised an stateme
expenses tor which the grants are intended W compensate
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pUIL] H7
_ Mo = Rupees
o PROPERTY. PLANT AND EQUIPMENT
Operaing m w1 ard equipment ol 1,449,408 283
Cavte work (CWIPS 6.2 £8,960.000
1,508.368.183
Operating prop ntand pment
- = = = o * =
« 3 ! |
Land fill site on works - an works - on Machinery and | Portable fiber | Furniture and BEputTAfd | Office Leasehold o |
Frechold land ancillary i Vehicles Total
freehold land | freehold land  leaschold land equipment glass offices fixtures | equipment improvements _
equipment
- ——Rupees.
ER[ATRER el 93 RIK, 180 267 Téts 45 20 189,571 205 733,702 2677300 18,535 194 IX200, 155 10 328506 54938 716 | K87 32< 212
(30,127.934) 3| {3.295.749) (68 341.021) (1313 406) (5.786.565) 16616, 154) (2 147.216) (23,336 811) 202 G218 226)
Clusing-net book value 310022829 K73.710.24] 240686, 16894220 137,194 681 | 303 894 13.14K 38U 21 383601 6. 17K 250 31,599.965 | RS 2
For the vear ended June 30,2017
Opening-net bouk sulue 110025 8249 $#73.710.24) 240 650 M1 [6 R94,22 137 394,681 1303 594 13 148.K00 23 740 Sus I 8R3 61 i ITR2Y 31,594 065
Additiors . 4.7 2 27K 890 - 436K 300 1292197 | 434,151 -
Disposals = e = e ==
Cost 3 (11761 - (708 380)
Acetmu e = = 285 .31 - | . 339331
- - - (920.777) = . (368.04%) (1,284 K26)
Deprecation charpe ) (91 383 K1R) (K44 71 1) (20707, 187) (214 5K4) (2173 KR2) (7.565.243) (f 087 983) 1,032 541) G449 RRO) L146.265 4
Closing-net hook value 310,024 429 783,326 423 16 049.51 | 119 4645 080 1.189.310 422 23t 23 407 458 16 430129 S |48 734 26,541,036 ] 358.151.651
= A i
As at June 302007
Con D03 K3R.1K0 0189571 208 517,298 2 677,300 32127592 i N4 22 14 A34,306 111,325 506 54230356 | 906,052 8
Accumulaied deprecratic (120.511.757) (23,685 694} (4. 140.460) (B9 04K 208) (1.517.990) {7.705.062) (43 516.74%) (22,704,177} (2 1797673 (27,689.360)
Closing-net book value 783,326,423 241 R17 SuR 16049511 119469000 1.159.310 14 412 53 23 67 458 16.930.129 £ 145 739 26541036
For the vear ended June 30, 2018
Opening-net book value 310,024.829 783,316,423 241.817.598 16,049,511 119.469.090 1,159310 14412530 213,467,458 16,930,129 51457 26,541.036 1.SS8.383.653
A nd - - - 4372315 - 1,152,089 9.344.065 13,599,995 - 3,507,028 31975892
Transte: m captialwork n progress - 3,309,511 - - - - - - - - - REUTRIE
Depreciation charg - (90,383,818) (12,256,355} (802,476) (18.012,467) (173.896) (2.278.579) 7.635.802) (7.258,296) (1,032,551) (4,396,133) (144.230.373)
Closing-net book value 310,024,825 696,252,116 229,561,243 15,247,035 105,828,938 985414 13,296,040 25,175,721 13.271.828 4.113,188 51,931 1.449.408.283
Asat June 30, 2018
Cost / Revalued Amount 310,024,829 907,147,691 167,503,297 20,189,971 112,889,613 2,677,300 23,279,681 76,318,286 53,234,301 10,325,506 57,737,424 1.941.337.899
Ac d deprecialion - (210395575) (37.942.054) (4.942,936)  (107,060,675) (1.691,886) (9.983.641) (81,152,565) (29.962.473) (6,212,318) (32,085,493) (491,929,616}
Closing-net bouk value 310,024,529 ow&&.ﬂ.:m 229,561,243 15,247.035 105,828 938 085,414 13,296,040 25.175.721 15.651,931 1,449,408,283
Rate of deprecation perannum (%) - 10% 5% £% 15% 15% 15% 0% 15% 10% 15%
or the vear has been aliocated as follows Nate 2018 1
19 127,007,132 F29.8K7 85
20 17,223,241 16,38] 562

146,265 333

144,230,373
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(1)

LN

1

Caprtal work m progress

Transfer to Disposals /
Opening balance Additions prnperly.'. plant Wrir:ﬂ:n off Closing balance
and equipment
June 30, 2018
Land and mfrastruciure 62,269,511 - 3,309,511 - 38,960,000
Andnd based collecthon soliware 1,247,000 - - 1,247.000 -
63,516,511 - 3.309,511 1,247,000 38,960,000
June 30, 2017
1.and and infrastruciure S8 060,000 1309511 K226 511
Hio gas plant 12,401,010 12401610
Android hased collecton suftware 1.247,000 - - - 1,247,000
Waste bins 216,300 - - 216,300 -
72824916 1,309,511 - 12,617,910 63516511
2018 2017
Note Rupees Rupees
INTANGIBLE ASSETS
\eoouniting software 3,135,469 2,406,697
As at begining of the year
Cost 6,668,994 1,696,051
miulated @monisaton [-I_.‘,n!,zlﬂj (2908 262)
L ey nel Dok vaipe 2,406,647 1,727,789
Reconciliation of net baok value
Opening balance 2,406,697 1,727,789
Addiioms durnim the yea 1,809,986 1,972,943
Amursation for the year (1,081.214) (1,294,035)
Closing balance 3,135,469 2.406,697
e
As at end of the year
Com 8,478,980 6,668 994
vecumulated amornisation (5,343,811) (4,262,297
[ wt bouk value 3,135,469 2,406,697
Amaortiatsath rae 3% 13%
The amortizaton Shate has been allocated 1 the administrative expenses
RECEIVABLES AGAINST SERVICES
Considered good - unsecured 8.1 230,881,006 223309292
Considered doubtiul 54,437,985 -
285,318,991 223,309,292
Less provision agamst doubtful receivables (54,437,985) -
230,881,006 223,309,292
These mclude receivables from the following related parties:
Pramab Mass Transs Authormy 85,915,489 100,108,020
J— k1t S4,417.985 1S A87 890
811 140,353,474 {35,995 0l

\s at reporting date these were past due bur not ympared The maximum amount of Punjab Mass Transtt Authority and Vepetable and frunt

market outstanding o any e durmg the year calculated by reference 1o month end balances 15 Rs. 171 a7

and ®s 34 44 million (2017 49 11 nulhion) respectively

T'he aging of the recervahles agamst services at the reporting date 15

mullion (2017 Rs 8296 mullon)

Past due but not impaired
Pas1 due | 3 Maonths
Prast due 30 Minh

ADVANCES

considered pood

Advances v emplovees

Advance to contiacturs

OTHER RECEIVABLES

Sanitation fee recervable fram CDGL

2018 2017

Note Ruy Rupees
121,612,265 130,463,633
48.944.793 312043472
43,863,063 1388 325
214,420,121 223,109,292
1,710,024 1,091,508
- 44,460
1,710,024 1,135,968
129,231,000 88,731,000
260,762 184,301

hers

129,491,762

$8.015 301
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B DL E FROM GOVERNMENI

\dvance mcome 1ax

lax deducted al source

12 CASH AND BANK BALANCES

Cush in hand
Balance at banl
-Current accounts

Siv IHJ_‘ accounts

12.1 These carry return at the rate ranging from 3.75% to 4.5%

13 DEFERRED GRANTS

Deferred grant

131 Deferred Grant

Opemng balanee

Add Deferred grant recognized during the year

| ess Amortization for the vear

Less current portion shown under current liabilities

Closing balance

14 LONG TERM FINANCING

Opening balance
Add Addions during the vear

Less Impact of restruciuring

Less Transferred to deferred grant
Amortized cost

Add Interest expense for the year
L ess Accrued Interest pavable

[ ess Current portion shown under current Tabilites

Closing balance

14.1 Details of these loans are as follows:

2018 2017

Nule Rupees Rupees
32,440,801 32,104,854
83,143,537 40,142,338
115,584,338 72,247,192
229,946 248,001
31,448 101.917
12.1 262,700,817 2,286,257, 148
262,732,265 2,286,359,063
262,962,211 2 286,607,066

% (2017: 3.75% to 5.25%) per annum.
2018 2017

Note Rupees Rupees
13.1 4,952,853,003 4.135,624,628
4,467,088,143 1,450,505 409
14 1,723,037,834 1,649,397 361
(618,636,487) (1,632.814,627)
5,571,489,490 4,467,088,143
(618,636,487) (331,463,515)
4,952,853,003 4,135,624,628
11,259,903,192 13,794, 375,854
5,731,321,777 3.5010,000,000
16,991,284,969 19,294,375 854
14.2 - (8.006,579,718)
13.1 (1,723,037,834) (1.649,397.361)
15,268,247,135 9,638,398,775
1,121,465,496 1,673,151,934
(66,624,504) (51,587.517)
16,323,088,127 11,259.963.192
16,323,088,127 11,259.963.192

Interest Bearing Loans

Non - Interest

Year of Loan . Total
Interest Rate | Amount Bearing Loans
Year ended %o Rupees Rupees Rupees

| o M June 201010 ():25% 230,000,000 - 230,000,000
Loan 2 3o June 2002 0.25%% 317,000,000 3,713,240,000 4,030,240,000
loan 3 30 June 2013 0.25% 2,608,126,520 300,000,000 2,908,126,520
Loan 4 30 June 2014 0 25% 4.380,000,000 - 4,380,000,000
Loan 5 30 June 2015 0.25% 5.232,274,751 - 5,232,274,751
loan 6 30 June 2016 0.25% 5,500,000,000 - S.500,000.000
[ oan 7 30 June 2017 0 25% 5.500,000,000 - 5,500,000,000
|.oan 8 3 June 2018 0.25% 3.731,321,777 - 5,731,321,777

29,498,723,048 4,013,240,000 33,511,963,048

14.2 I'his represent loans o the Company by Government of

Punyab as sced money for operational expenditures ol years 2010 o
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15.1

16
16.1

16.2
16.2.1

16.2.2

2018 As per the onginal dralt loan agreement, the Joans, other than loan 8, are repayable in nine years time, in equal yearly
installments with first principal installment due from 2014 The terms and conditions have been revised 1o defer first principal
mstallment to 2024 The loan & 15 repayable in 3 equal annual mstalments starting from 2021 The loan carries markup ranging
from NIL 1o 0 25% per annum with penalty @ 4% on the default amount The loan is secured against first charge on all assets

ol the Compam

2018 2017
Note Rupces Rupees

TRADE AND OTHER PAYABLES
Credilors 782,513,741 9,081,504
Pavuble 10 the Local Government 15.1 - 253,111,654
Income tax pavable 4,626,077 -
Securities payabic 4,836,048 1,587,116
Accrued expenses 849,713,109 981,881,604
Other payables 15.2 26,692,012 23,932434

1,668,380,987 1,272,594 312

These represent advances from the Directorate General Local Government and Community Development Department of the
Government of Punjab for the nstallation of Bio Gas Plants different locations of Punjab and 3 Cines Project (Kasur,

Nankana and Sherkhupura)

These melude Rs 9,328,694 (2017 Rs 9,323.694) payable to CDGL i respect of sanitation fee recetved from commercial

industrial users
CONTINGENCIES AND COMMITMENTS
Contingencies

I'here are ne known contingencies as at June 30, 2018 (2017 Nil)

Commitments

I'he Company has entered into operating lease agreement amounting 1o Rs. 100,000 for the period of 20 years with CDGL.

which falls due as follows

2618 2017
Nole Rupees Rupees
Within ! year 5,000 5000
Later than | vear but less than 5 year 20,000 20,000
Above 3 years 40,000 45,000
65,000 70,000
Other operating lease agreements relating to rent of ofTices fall due as follows
Within | year 22,360,317 17,248,702
| ater thin 1 vear but less than 5 vedr 20,460,701 36018798
42,821,018 33267500
INCOME FROM SERVICES
Lahore Ring Road Project 85,227,568 81,671 878
Punjab Mass Transit Authority 472,750,518 322,574,633
Vegetables and Fruit Market Commitiee 18,550,095 19,354,028
Sanitation fee 65,422,501 62407959
Other projects 40,382,300 20,522,309
688,332,988 506,530,807

AMORTIZATION OF GRANTS
3. 102,960,000

wrant received Tronn O]

Gt o0 restructunng of loag-lerm linancing 14.2 -
Incomie hospital waste managenen 16,400,885
Amortizaion of delerred grant 618,636,487

] i",',: MM

S290 411129

1,632.814,627

3,738,057,372

10,026,437,756
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2018 2017
Note Rupees Rupees
19 DIRECT EXPENSES
Salaries, wages and other benefis 4,254,532,141 3.548.308,733
Vehicle running 272,644,043 273,045,727
Reparr and mamienance - vehicles 436,783,212 380,889,051
Reparr and mamienance - others 15,194,995 4,074,300
Outsourced cleaning expenses 19.1 6,341,868,257 6.361,125.345
Special occasion expenses 43,205,434 38,961,114
Rehabilitation of dumping sie 90,053,079 124,349,006
Stare and spares consumed 38,583,869 27,756,211
Call center charges 1,453,627 3,153,306
Depreciation 6.1.1 127,007,132 129883 891
Rent, rates and taxes 17,733,962 18,158,333
Flectriciy, gas and water 7,108,429 6479116
Printing and statonery 2,128,045 1,171,325
I elephone and postage 4,340,779 5,273,210
Lease rentals 5,000 5.000
|ospital waste management expenses 14,233,858 -
Research and development - 12,401,616
Miscellaneous expenses 3,919,772 1,767,041
11.670,793,234 10,936,802.325
19.1 he Company has divided service arca of Lahore into two zones w hereby cleanimg services huve been outsourced 1o Turkish
contractors namely M/s Gunes Albayrak Turizm Seyehat Sanayi VE Ticarel and M/s Ozkartallar LTD.STI CM Pak A S
Fxclusive Business Partnership whereas the services to rural arcas are provided by LWMC itsell
2018 2017
Note Rupees Rupees
20 ADMINISTRATIVE EXPENSES
Salaries and other henefits 20.1 178,214,218 157,026,643
Advertisements and public awareness 38,972,887 23,952,031
Consultaney cost 23,083,160 45240787
lravelling expenses 74,208,113 21,219,313
Seminars trainings and workshops 979,472 6,034,747
Rent. rates and 1axes 1.970,440 2,017,592
OITice mamtenance 775,198 683,704
Vehicle insurance 1,245,410 1,191,793
Printing and stationery 0,444,782 4,797 926
Vehicle runmmg and mamtenance 24,315,441 12,191,772
Reparir and mainienance 2,967,433 2,333,832
Webstie mamtenance 810,364 807.235
Legal and prolessional expenses 6,518,733 1,359 048
Compuler accessories 383,451 579859
Auditors remuneration 900,000 GO0, U
Linlies 9,843,375 7,634,746
Telephone and postage 3,840,466 3.404 408
Newspapers and periodicals 341,831 538,104
Futertginment expenses 4,622,996 A,114,198
Security services 15,155,345 12,115,520
Depreciation 6.1.1 17,223,241 16,381,562
\mortization of mtangible assets 7 1,081,214 1.294 035
Bad debis 54,437,985 43,728,016
1 oss on disposal ol assets 1,247,000 689 826
Miscellaneols expenses 1,317,406 1,693 600
471,699,961 374,930,697

20.1 Ihese melude an amount ol Rs, 7,638,038 (2017 Rs 6,2

71.754) 1n respect of contribution towards provident fund
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28

26

2018 2017
Note Rupees Rupees
OTHER INCOME
Income from Gnancial assets
Intetest income on saving Accounis 60,049,003 88,787,715
Income from assets other than finaneil assels
SUrap saie Jiol.962 577,114
Jev 879,678 15,500
1abn 1en hack 232,058,556 o5, 59621
Other sonaces 538,295 677,601
296,687 494 157.848.201
FINANCE COST
Charge on amoruzation of loan 14 1,121,465,496 1,673,151,934
Markup on bank facility - 153,425
Charge on advances (rom Governmenl 5,409,866 -
Bank charges 700,227 159,040
1,127,575,589 1,673,464,399
FANALION
T'he Cutnpany bas been stablished 2y 4 pon-profil eiganization undes secuna 12 of the Companies Ordinance, 1981 and his obtained the status of Non Profit

Organization undes section 2 (16) af the Income Tax Ordinance 2001 Hence according ta section 100C of Income Tax Ordinance 3001, the Company has been
sllowed a tax credit equal 1o one bundred per cent of the tax payable, including mimmum ax and final taxes payable under ainy of the provisions of this

Dudinance

REMUNERATION OF DIRECTORS AND CHIEF EXECUTIVE OFFICER/KEY MANAGEMENT PERSONNEL

The apgrepate smount charged in the financial statements for the year in respect of remuneration including certain henefits o the Chief Executive Officer of the

Company are

Chiel Executive Officer Directors Executives
2018 2017 2018 2017 2018 2017
,,,,, Rupees
Vlanagenial emunsta o 4,302,578 620 180 3,225,000 1 747,000 31,857,654 18,887,848
Houise rent allomance 1051838 2408, N 12,252,944 7.264.519
Cell phane allowance - = - - 516,000 174,04
Uthet revmbursable expenses 661,935 961,720 - - 4,901,178 2,905,807
0,619,351 9,637,200 3,225,000 1,743,000 49,827,776 29,532,114
Number of persons 1 1 14 13 19 10

I'he Chief Executive Officer has also been provided with the facility of Company maintained car No remuneration has been paid to dieclors other than
meeling fees

RELATED PARTY TRANSACTIONS

prese Government of Punjab (GoPb) GoPh owhed entlies Directoes of the Company, companies with common directorship, nssociated
companies. stafl provident (und anid key imanggement personnel The Company in the normal course of business carnesiout transaclions with various related
parties and the balance outstunding ai the vear end have heen disclased in the respective notes of the financial siatements Transactians with key management
personnel under the werms of emplayment are disclosed 10 the note 24 Other significant transactions entered during the year with the related paries and
assuerated undertakings are as follows

018 2017
Relanonship with the Company Nature of transactions Rupees Rupees
vssociated undertaking Grant recerved 3,102,960,000 3,103,212,000
Loan received 5,731,321,777 5,500,000,000
Interest expense 066,624,504 51,587,517
Sanitation fee deposited 40,500,000 14,500,000
I.ease rental 5,000 5,000
lncome from service 576,528,181 123,600,539
Prosdent Tung Employes contnbutson 7.638,038 6,271,754

Al transacnions with the (Goln) and 11s owned enhities are not disclosed as the management 15 of the view that it is impracticable to discluse such transactions

1 e paiure of he U pmpany’s operations

FINANCIAL RISK MANAGEMENT
Financial instruments comprise deposils, interest scenied. receivables aguinst senvices, other receivables, cash and bank balances, long 1erm financings and

ade and other payables

The Company s Belivities expase 1t 1 a vanety of financial nisks market risk (including interest rute risk, currency nsk and price nsk). creditnsk and liquidiey
The Cumpany s overall osk munmgement projramme. focuses on the unpredictability of financial markets and seeks to minimize potential adverse effects

werformance

Ihe Board of Directors have the averull responsibility tor the estubiishment and oversight of Company’s risk management framework The Board is also

esponsible for developing and montionng the € ompany's nisk management policics

Ihe Company s risk management policies are established 1o identify and analyze the nsks faced by the Company, to set appropriate risk limits and controls. and
1o momitor naks and adherenee 1o limink Risk management polictes and systems are reviewed regularly to react to changes in marke! conditions and the
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 redit risk and concentration of credit risk
Credit risk represent the risk of financial loss heing caused 1f counter party fls o discharge an obligation. The carrying amount of financial asset
represents the maximum credil exposure The maximum exposure 1o eredit nsh at the reporung date was as [ollows

2018 2017

Rupees Rupees

|.ong term deposits 3,176,625 1,936,625

Recenahies agamss services 230,881,000 223,309,292

nber rece 129,491,762 BB 215301

Accrued interest on bank depisits 3,887,840 522,826

Hank hal 262,732,265 2,286,359,065
630,169,498 2,603,043,109

Lang term deposils

Deposis mamly relates 10 office buildings and utilines agamst which chances of default are remote, hence no impmmuent allowance has been
made

Receivables against services

I Company's exposure to credit risk is inlluenced mainly by the individual characteristics of each custamer. The Company has established a

aredit policy under which each new customer is analyzed individually for credit worthiness before the company’s standard payment terms and
hlished for each @ which are regularly reviewed and approved by the management.

conditions are offered. Credit limits are e
Other receivable

1 mcludes sanmation fee recenable from CDGL agamst which chances of default are remote, hence no impairment allowance has been made
Accrued mterest on bank deposits

This represents accried Iterest on saving accounts against which chances of default are remote, hence no impairment allowance is required

Other financial assets

Ihe credit sk on hiquid funds 15 low because the counter parties are banks with reasonably high credit ratngs The credit quality of cash at bank
s per credit raling agencies are as follows:

2018 2017
Banks Short term Long term Agency Rupees Rupees
e Hank of Pungah Ad AA PACRA 206,100,714 2.167.193.470
National Hank of Pakistan Al+ AAA PACRA 56,631,551 119,165,595
262,732,265 2,286,359.06%

Ligmdity rish
Ligquadity r1sk 1s the nsk that one enterprse will encounter difficulty in raising funds to meet commiments associated with financial instruments.
Ihe company is exposed 1o lguidity sk as disclosed n Note 2.

Carrying Contractual Less than Between Abave S years
awmount cash flows | year 1 and § years
(Rupees)
June 30, 2018
Lomg iz (imanomng 16,323,08%,127 (33,511.961,048) - (5,731,321,77T) (27.780.641.271)
Trathe and nther payables 1.668,380,987 (1,668,380,9587) “,608.38“.9’7] - -
Accrued interest on financing 66,624,504 (66,624,504) (66,624,504) - -
18,058,093,618 (35,246,968,539) (1.735.005,491) (5,731,321,777) (27,780,641.271)
June 30,2017
Long term financing 11,259,963,192 (27,780,641,271) - = (27.780,641,271)
I'rade and other pavables 1,272,594,312 (1,272,594,312) (1,272,594,312) - -
Accrued interest on financing 131,790,307 (131,790,307} (131.790.307) - -
12,664,347 811 (29 |B5,025,800) {1, 404,384,019) (27,780,641 ,271)

Market rish

« (1 tarken prices, such as formpn exchange rales, inleres mies and equny, prices will effect the Company’s incume o the
¥ ox boidinges of fownersl nstraments The dbjective of markel nsk management (s 10 manayc: and contral market risk exposures within accepuable

e wile Opt g the reliin

Currency risk
Cumency tsk 15 the risk that the fair value or finure cash fows of a financal mstsment will uciiie because of changes in forelgn exchange rales Currency
i arises ity from future commercial wunsactions or recervables and payables that exist due 1o transactions in foreign currencies
Monetary iems, including financal assets and finangaal liabilities, defominated in currency other than functional currency of the Company are restated o Pak
Rupee caunvalent. at year end. The associated gain or loss is tken (o statement of income and expenditure
Ihe Company 15 exposed 1o currency nsk. primanly with respect to the “Umited States Dollar” Currently, the Company's foreign exchange
expiosure is restneted 1o bank halances The Company’s exposure to currency risk 15:as follow
LsSD
2018 207
Rupiees Rupees
259 972
259 972

Balance at banks
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Average rale Spot rate

018 17 2018 2017
Rupee per Rupees Rupees Rupees Rupees
vsD 118.91 10477 121.29 10479

Foreign currency sensitivity analysis
Ar June 302018 of the functiomal currency had weakened strengthened by $% agamst the USD with all other variahles held constant. the
defiat for the vear would have been icreased / decreased by Rs 1,572 (2017: Rs. 5.093)

Interest rate rish
Ioterest rate tisk is the risk that the fan values of future cash Rows of a financial instrument will fluctiate beeause of changes m market nterest
rates The Company mtipates s sk apamst the exposure by locusing on short-tertn myestment and mamtammg adequate bank balances. A1 the

reporung date the Company's intevest-hearing linancial mstruments weie

2018 2017
Rupees Rupees

Floating rate instruments

Hank balances - deposit accounts 262,700,817 2,286,257,148

Fuved vate mstruments
16.323,088,127 11,259.963,192

Long-term financing

tvity analysis fur fived rate instruments

s not expused toanterest tate fisk on i fined rute mstruments

Sensitivity analysis for floating rate instruments

s at June 30, 2018 of interest rate on foating rate mstruments had been 190 higher * lower with all ather vanables held constang, deficn for the
year would have been lower © higher by Rs 2.627 milhon (2017 Rs 22 86 million) mainly as a result of iterest exposure on variable rate

borrawmgs

Other price risk

Gther price tisk represents the nsk that the future cash flows of financial mstrument will fluctuate because of changes in market price (other than
those ansing from mierest nsk or currency nisk), whether those changes are caused by changes specific to the individual financial nisk, whether
Ihese channes wre caused by the factars specific to the mdividual financial instruments or its 1ssuer, or factors affecting all sumilar financial

natruimemts weded o the market The Campany s not exposed te price nsk

il

The car sloes of the fnancal assers und financinl fiabilities approximate theit fmr values Fair valie 15 the amount for which an asset could be

o or o landliny seitled, benwveen knowledueable ailling parues i an ann S length tansacuon

Fair value lnerarchy

I'ie Company uses the following hierarchy for determining and disclosing the fair value of finarcial instruments by valuation techmigue

Level | quoted (unadjusted) prices in active markets for identical assets or linbilives

Level 2 other techniques for which all inputs which have a significant effeet on the recorded fair value are cbservable either, directly or indirectly
Level 1 techniques which use inputs that have a significant effect on the recorded fuir value that are not based on observable market data

Fumd sk managemenl
ie es when manmeime fund are o saleguard the ©ompany alulily o COBENGE A4S @ goIRy Cancem in order 10 |\nch services for the

i e L ompany munages s ind siructire and makes adiustments 10 11 1n the light of changes in economic conditions There were no changes (o

{ sany s dpproach to umd management during the yerr

I inancal instruments by categories

The accounting pohicies for financial mstruments have been apphied for hine items below

2018 2017
Rupees Rupees
Financial Assels al amortized cost
Long term deposits 3,176,625 3,936,625
Receivahles against services 230,881,006 223,309,292
(e recereables 129,491,762 BB 915,301
i 5 nk dey 3887840 §22 826
{ ash b balances 262,962,211 2,286,607 066
630,399 444 2,603 291 110

Frnancia! habiliees at amortzed enst

Long 1orm financing 16,323,088,127 11,259,963 192
Trade and other payables 1,663,754,910 1,272,5%4,312
Acorued interest on financing 66,624,504 131,790,307

18,053,467,541 12,664,347,811

PROVIDENT FUND TRUST
The Company has mammined an employer provident fund accoant and vestments out of provident fund account have been made in accordance with the
provisions of section Y18 of the Companies Act. 2017 and the rules formulated for this purpose The salient informaton of the fund is as follows




LAHORE WASTE MANAGEMENT COMPANY
NOTTS TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018

e
=
b

=
3
™

9

3n

018 2017
Note Rupees Rupees
< 32,935,900 21,913 440
stment made e 32,938,960 21915446
Percentage of investmen| made 100% 100%
Fair value al investment 32,935,960 21,915.446
T'his iepresents bank balance in saving account maintained by the Company for the Provident Fund Scheme
I'he above information is based on un-audited financial statements of the provident fund for the year ended 30 June 2018.
2018 2017
Number Number
AUMBER OF FMPLOYFES
LT loyees at the end of the year 7,798 7.991
T894 1984

it einplivees dunng the year

{ ORRESPONDING FIGURES

en rearaned or reclussified wherever necessary for the purposes of companson, however no significant rearranygements

Conresponidin

made during the veir

FYENTS AFTER REPORTING PERIOD

v« disclosed in Note 147 the company 1 subject 1o a penalty of 4% on the default amount of long term financing During the year the company has received
\oant from Goverament af Purjab with a term of five years including grace period of two years The loan 15 repayable in three eugal annual installments starting
from the financial year 2021 Company has not paid due installments of the loan due 10 which a penalty of 4% amounting to Rs 220252871 has been recorded

zanon of these financial statements

ol! dare the of auth

DATE OF AL THORIZATION OF ISSUE

ments were authorzed for issue by the Board ol Directars ol the Company on Sep J,3j ).Ol(f -

hese financa
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